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Cities Service Co. 


Common and Preferred Stocks 


While within the last few weeks the common stock of 
Cities Service Company has had a remarkable advance, 
this advance has been based, in our opinion, on actual merit 
and its largest buyers have been men who look far into the 
future in making their investments. 

On the basis of earnings for the first three months of 
the current year Cities Service Company in 1916 should 
‘arn in excess of 


35% for its Junior Issue 


That such a rate of earning power justifies higher prices than 
those at which the stock is selling may be seen from the fact that 
one well known public utility common stock on which in 1915 25% 
was earned is selling at about $390 a share, and another on which 
in 1915 was earned 26% is selling at 270% of its par value. 

All purchases of common stock made prior to June 15 carry 
“o in convertible debentures payable July 1 and are already selling 
O% above face value. 


, , 
wat Se 


On the basis of earnings for the first quarter of 1916 Cities 
Service should earn the requirements for payment of dividends on 
its 6% preferred stock more than four times in the current year. 
The present price of 85, or on a 7% income basis, must therefore be 
considered as low. 

Even without taking into consideration the large earnings 
accruing from the oil production of the company, the strictly public 
utility properties of Cities Service alone will earn in 1916 more than 
two and one-half times the requirements for the payment of these 
preferred dividends. 

We are recommending these stocks as the most attractive pur- 
chases now available in any security market for permanent income 
and enhancement in market value. 

We have a close and dependable market for Cities Service 


Company Common and Preferred, and are ready at any time to 
execute buying or selling orders in large or small amounts. 


Send for Copy of 
“Cities Service Analysis” 


Williams.lroth& Goleman 


60 Wall Street New York 
Telephone Hanover 5980 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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New Offices 


After this week the new offices of The Finan- 
cial World will be located in the Columbia 
Building, 29 Broadway, N. Y. City. The de- 
mands upon our space to care for the rapidly 
increasing business make necessary this change 
from our old quarters at 18 Broadway. 


In making this announcement I am not un- 
mindful of the important part in our success 
that has been borne by our subscribers and 
patrons, and [| take this opportunity to express 
my appreciation of their encouraging support. 


As has always been the case in the past, The 
Financial World, its entire staff and myself, 
will continue to consider it a great honor if our 
subscribers will pay us a call whenever in our 
vicinity. 


For any service we may be considered able 
to extend or any investigation we can make in 
their behalf, we always wish them to feel they 
ean call upon us freely, either in person or 
through the mails. 


Our success is mutual. We can only 
make progress through being in a posi- 
tion to render a helpful service to our 
readers, for it is their loyal support 
that has carved for The Financial 
World a permanent niche in financial 
journalism. Cordially, 


Louis Guenther 


29 Broadway, New York City. 
Tel. 7387-7388 Rector. 




















LOANS AS TRADE MAGNETS. 
A Sound Policy Being Pursued in Our Capital Investments 
in South America. 

In negotiating a loan in Uruguay the American 
International Corporation, behind which is the 
wealth of the powerful National City Bank of New 
York, it was stipulated that the material for the 
development of the project for which the money 
is advanced is to be purchased in the United States 

This is the practical and common sense method 
of developing our foreign trade and follows the de- 
fined lines by which England, Germany and France 
succeeded in building up their trade in their colonies 
When Dr. 
3ankers’ Associa- 


and in the South American countries. 
Pratt addressed the Investment 
tion of America in Denver last summer he pointed 
out very pertinently that trade does not follow the 


flag, as was the common impression, but follows in 
the path of the loan. 





If the people of another country in order to de- 
velop their resources are so situated that they them- 
selves cannot command needed capital, but must go 
to those countries which have surplus capital to in- 
vest outside their own borders, they are in a certain 
sense morally obligated, in return for loaas secured, 
to place their orders with the nations that are pre-, 

And they do. Loans are 
powerful magnets of trade, but in order to insure 
that they are properly made it becomes highly essen- 


pared to finance them. 


tial for us to have well organized banking facilities 
to bring together the borrowers and lenders of 
capital. 

We are beginning to appreciate this economic wis- 
dom and in laying our plans for the extension of our 
foreign commerce are building on a permanent and 
stable foundation. 


WHERE RAILROADS ARE STILL HANDICAPPED. 
Still Forced to Meet a Severe Competition for Capital 
from Industrial Corporations. 


The organs of the railroads and the representatives 
of the carrier roads alike have been noting with 
marked satisfaction a more friendly attitude of the 
public toward the railroads. It is quite time for the 


change. Chairman Krutschnitt, of the Southern Pa- 


cific, tells what he has observed: 

“T am very hopeful regarding the outlook for treatment 
of the country’s railroads. Ten years ago we decided 
to go direct to the public. The results have been sur- 
prising. There is better feeling everywhere between cor- 
porations and the people. It is no unusual thing now 
to go from one end of our system to the other, a journey 
of 11,000 miles, visiting shippers over the whole route, 
without hearing a single complaint. Ten years ago this 
would have been undreamed of. The fellow who is doing 
the harm now is the politician, and railroad corporations 
may rest asured of the sanity of the ultimate outcome 
of their case because the people are final masters of the 
politicians and administration.” 


Mr. Krutschnitt might have made his-case more 
complete had he said that the labor dispute is doing 
The agitation from 


For February 


as much harm as the politician 
labor and politics has been costly. 
Commerce Commission figures show the roads 
gained in net earnings $106 per mile and for 8 months 
$95 per mile, and yet they borrowed $43,907,000 less 
than last year for their legitimate capital needs, while 
the industrial corporations, flushed with war profits 
and booming domestic business, were able to bor- 
row nearly $67,000,000 more than last year. 


Here we find the reason why the railroads are now 
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spending their profits, which should go to the secur- 
ity holders, to buy the things which the pressure of 
the business load has forced upon them, make ex- 
tensions to terminals, etc. They have to buy heav- 
ily, too, because prices for everything they need 
are now at the highest in many years. They are now 
probably paying top notch prices for cars and en- 
gines and rails which in the period following the end 
of the war may not be in such urgent demand as now. 
Their permanent improvements and extensions are 
being paid for largely out of the profits above referred 
to. If what Mr. Krutschnitt says is true, then rail- 
road borrowing, or the borrowing capacity or ability 
of the carriers, ought to increase in the same propor- 
tion as public approval of the railroads increases. 
The railroads have been handicapped all through the 
war by the first place industrial corporations have 
taken in the minds of investors. Dividends of 
railroads increased $432,000 in April and industrial 
corporation dividends $13,220,000. No wonder cap- 
ital smiles with greater approval on industrials. 


COPPERS HELD IN CHECK. 
A Possible Explanation of Public Hesitancy Towards 
Copper Stocks, Despite Splendid Profits. 

So unusual are the conditions in the world of cop- 
per mining that they confuse the average observer 
who is trying to determine what the future will bring 
forth. It is due to this state of doubt largely that the 
well known copper shares have halted in their mar- 
ket movement, despite the well established evidence 
that present earnings are exceeding the fondest ex- 
pectations. Never before in the history of the cop- 
per mining industry have we known for so long a 
period where a price of 27% to 28 cents a pound for 
the red metal has been maintained. After the war it 
is very much to be questioned if we shall see it again 
unless it becomes apparent that there is a visible 
shortage in resources for mining copper. 

Fortunate, extremely fortunate, are the holders of 
copper stocks who bought them when they were low 
and before they began to discount the phenomenal 
earnings that have come to them as a direct result of 
the European War. For their confidence in the 
industry they are reaping a return which few in their 
highest flights of optimism could have thought pos- 
sible. 

And yet with copper at 28 cents a pound and a 
very good prospect if the war continues another year 
of attaining even a price above thirty cents a pound, 
which would establish a new record, copper stocks 
hesitate and falter. This is simply because, at their 
present level of prices the greatest courage must be 
exercised to buy some of them in the confident belief 
that the income on their high market prices will con- 
tinue long enough to make such a venture profitable. 

Observing stock purchasers know too well that 
one year’s or two years’ dividends on 28-cent copper 
will not produce a profitable investment, should a 
slump come suddenly and stocks go down quickly. 

It is this state of mind which we believe is largely 
responsible for the present absence of a rip-snorting 
boom in copper shares, as the street follower nat- 
urally expected with the price of the red metal going 
up and with the unusual spectacle before him of one 
copper company after another increasing dividends. 





THE PUBLIC PAYS THE FREIGHT. 
Increased Taxation and Inferiority Results from Govern 
ment’s Socialistic Experiments. 

3efore Congress plunges the Government into th 
manufacture of armor plate it will be well wort! 
while for the lawmakers to count the cost. Congress 
owes a duty to the people of the country to sav 
them from further increase in taxes, which have al 
ready become quite burdensome, unless it can be 
demonstrated beyond doubt that such a socialisti 
experiment wili serve the ends sought both to save 
the Government money on armor plate and produc: 
an armor equal or superior to any it may be pitted 
against. 

There is a wide demarcation between the simpk 
desire to go into the armor plate business and con 
ducting it as well and as cheaply as it is run by 
private enterprise. Even a Government so paternal 
in its supervision over its people as Germany re 
frains from making its own armor plate, realizing 
that the business in private hands is better managed 
because of the incentive to make a reasonable profit 

When a Government undertakes to enter the field 
now occupied by individualistic enterprises, it takes 
the first step toward the establishment of a bureau- 
cracy by providing sinecures for its employees 
There is not that inspiration conducting a Govern 
ment monopoly established for revenue, as there is in 
a private enterprise run for private gain. Every ex 
periment of this nature in the past has shown its foll) 

Poor Management. 

Our Postoffice Department has never been oper 
ated at a genuine profit; our parcel post not onl; 
operates at a loss, but is so dilatory in its process of 
delivering parcels that it has come to be regarded as a 
joke. Though the railroads are forced by arbitrary 
Governmental decree to carry parcels at a loss, the 
parcel post has not cut deeply into the revenues of 
the express companies, though the rates are cheaper, 
simply because in the end the American people want 
service and are willing to pay for it. 

It would seem that if the Government had just 
cause to feel it is paying an unreasonable profit to 
American manufacturers for armor plate, another and 
more economical method could be adopted to bring 
down its cost without involving the American people 
in useless expenditures on plants that in a few years 
might have to be abandoned. By fixing a certain 
margin of profit it would pay for its armor plate 
the Government could, we feel, reach more prac 
tically and economically the end it desires and avoid 
experiments which would probably turn out dis 
astrously. 


—_— 


WOOLEN SHARES AND EARNINGS. 

It is understood that American Woolen Co. has re 
fused to take any more foreizn orders on account of th¢ 
congestion at the mills and domestic orders for firm de 
livery are being turned down. Deliveries began this week 
on the last $15,000,000 order secured from Canada and 
the company has only recently completed a profitable 
contract with Russia. We cite these evidences of pros 


perity to show how relatively inactive the common st‘ 
is. It has hung around 50, a 10 per cent. per annuw' 
basis, for several weeks and speculators have neglecte: 
it in spite of assurances that the earnings were something 
like 12 per cent. to 15 per cent. applicable to the commo! 
which a few years ago was regarded as all water. 
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WHY HIGHER MONEY IS PROBABLE NEXT FALL. 
tors Working Underneath the Surface of the Market. 
By a Staff Contributor. 
ile very easy money is likely to continue until August, 
doubtless time for bankers and investors to begin 
their plans for somewhat higher rates next fall. 
rficially, there is little enough indication of an ad- 
but there are influences working beneath the sur- 
of things that point toward better rates. 
w York bank reserves reached their highest point 
year at the end of January at $175,000,000. The de- 
ase since then has been over $50,000,000. During the 
period loans have increased about $85,000,000, while 
sits have gained only about $20,000,000, so that the 
us of deposits over loans has fallen approximately 
00,000. 
he preliminary figures for the Comptroller’s call of 
rch 7 show general increases in both loans and deposits 
ughout most of the country. This tendency seems 
rtain to continue, in view of the growing activity of 
iness everywhere, and it will mean the gradual with- 
val of country bank deposits from New York in- 
itions. A part of these deposits will have to be 
rwarded in cash and the result is likely to be a gradual 
rease in surplus reserves. 

[his outward movement of cash to the country may be 

<pected to become more pronounced as the crop-moving 

riod approaches. The movement of winter wheat in 

and early in August coincides with the summer dull- 

ss in retail trade, so that the money market is not much 

cted; but a little later, when other crops begin to 

ve also and at the same time the fall trade begins to 

vake up, the demand for money shows a noticeable in- 
rease. 

\nother important influence will be the floating of 

rther foreign loans. The proceeds of the Anglo-French 

in, which have been left on deposit here to finance th« 
s’ purchases, are not yet entirely exhausted but soon 
be. Sales of our stocks and bonds by foreign holders 
ontinuing regularly, but these alone are not likely to 
enough to maintain sterling exchange at its present 
el—which is just above the point where gold would 
from London to New York. If London is to avoid los- 

g more gold, the British Government must either sell 

tright the American securities it has been acquiring 
er the “mobilization” plan, or must arrange here for 

kind of loan, based on collateral or otherwise. 

t is probable that a temporary loan, at least, will be 
ssary to enable Britain to market these securities to 

vantage, and a considerable part of them, of course, are 

ned to the Government by their owners and will not 
sold except under stress of great necessity. 

France has repaid to us $40,000,000, in all, of short-term 

tes—the net result being that the notes were refunded 
the Anglo-French loan for $500,000,000. 

Within a month we have made loans to Canada, Argen- 
and Bolivia. Loans to both France and Russia are 
under consideration, and China is expected to be an 

er applicant. 

tur foreign loans are not being widely distributed 
ng the people. They are handled by the banks and 

in swelling both loans and deposits and therefore 
rging reserve requirements and cutting down surplus 
rves—a process which will eventually result in highe 
ey rates. 
ther way in which money is gradually being used 
in new stock and bond issues and promotions. Rail- 
and industrial financing for the last seven months 
been $1,304,000,000 against $678,000,000 for the cor- 
nding months a year previous; while new incorpora- 
in the Eastern states (for $1,000,000 or more each), 
en $1,652,000,000 against $452,000,000. 
simply means that capital is flowing into new enter- 
in a normal way, while a year ago financing was 
ly at a standstill. It is a perfectly healthy and de- 
le development. But it is also one of the influences 
will help to bring higher money rates a little later. 


NEW YORK’S COMING BOND SALE. 
Now $55,000,000 454s Will Be Absorbed As Easily As 
the 444s Were a Year Ago—A Big Improvement. 

Comptroller Prendergast has chosen April 19 as the 
date for the sale by competitive bids of $55,000,000 New 
York City corporate stock or bonds bearing 4% per cent. 
interest and the present indications are that he has hit 
upon the psychological period for attracting the attention 
of the investment world. In fact, it is apparent from 
the present quotations of New York city bonds that the 
4\%4s will be taken at prices perhaps better than those paid 
for 4%s sold last June. The long term 4%s at present 
outstanding are now selling above 102, whereas the $71,- 
600,000 4'4s disposed of last June brought an average 
only a little above 101.25.. The new bonds on a “when 
issued” basis, brought 102% in the open market. 

The new bonds to be offered will consist of $40,000,000 
4%4s, due April 1, 1966, and $15,000,000 4%4s, maturing 
serially from April 1, 1917, to April 1, 1931. Separate 
bids must be made for each series. In June last, $25,- 
000,000, 15-year serial bonds were sold and they proved 
very popular, more bids being received for them than for 
the long term issues. The short term bonds are for the 
purpose of raising funds for non-productive improve- 
ments, while the long term issues are sold to finance 
income producing improvements, such as docks, water 
supply and rapid transit. 

The comparative ease in money and the general con- 
idence existing among investors and investment insti- 
tutions in all probability will bring out bids for these 
new 4%s that will give the best line on the investment 
situation financiers have had in a long time. Since June 
last the country has been enriched as never before in 
a like period by an influx of profits derived from our 
enormous foreign trade and also a vastly improved do- 
mestic business. Just so long as this condition lasts just 
that long will capital pile up and in demanding to be 
set to work, as it were, will tend to force up prices ot 
investment securities. 


CANADIAN MUNICIPALS IN DEMAND. 


[In some quarters among investment bankers it had been 
feared that the recent offering of $75,000,000 bonds of the 
Dominion of Canada would obscure and eclipse Cana- 
dian municipal bonds, but the exact contrary has been the 
fact. The instant success of the sale, with the bonds now 
quoted substantially above the offering prices, called at- 
tention to the favorable situation in Canada as a whole 
and to the bonds and notes of the large cities, which are 
to be had now on an attractive basis. 

Canada, despite the war, is very prosperous, with the 
indications that a very active season is ahead. A look 
into some of the newer Canadian cities shows them far 
and away ahead of cities in the states of a similar size, 
with broad, asphalt-paved streets and great electric lights 
down the centre, making them a veritable “White Way” 
at night and with fine parks, schools, universities and 
modern residences and business blocks. The municipally- 
owned telephone system, municipal lighting and even 
street car transportation owned by the people are not 
strange or rare in Canada, and all these are assets that 
bondholders appreciate. 

[If Canada has gone ahead in the past too rapidly, she 
has settled down now into a more sedate and sober frame 
of mind and her one cry now is for more people. She 
has sent several big armies to the Mother Country, and 
as the harvests are expected to be very big this year and 
the manufacturing outturn greater than in several years 
she will probably be short of labor this summer, though 
that shortage is being made up by an influx from the 
States and other countries 
h were put out for short 
terms a short time after the war began are up sharply in 


Canadian municipal notes whic 


price, and many are selling at a premium. Good, sound 
Canadian municipals, running for long terms, will yield 


from 4.75 to 5.50 and 6 per cent 
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DELAWARE & HUDSON’S IMPROVEMENT. 
Automobile Competition Cut Down Passenger Revenue 
in 1915. 

The annual report of the Delaware & Hudson Co., just 
published, shows to some extent the prosperity that is 
being felt by the railroads of the country. All departments, 
with the exception of passenger, shows increases rang- 
ing from $108,000 to $655,000 over the previous year. The 
greatest revenue was in coal and merchandise traffic. 
Gross revenue amounted to $23,787,519, an increase of 
$1,064,557, or 4.68 per cent., over the 1914 year but, com- 
pared with 1913, a decrease of 2.02 per cent., or $490,511 
is shown. Net revenue amounted to $8,963,893, against 
$7,543,110 in 1914. Net income was equivalent to 14.78 
per cent. on the company’s $42,503,000 stock, as against 
10.85 per cent. in 1914. The dividend paid is 9 per cent. 

per annum. 

The advances permitted by the Interstate Commerce 
Commission in the 5 per cent rate case, and other ad- 
vances made at about the same time, increased the operat- 
ing revenues of 1915 over the total that would have been 
received at the old about $475,112. Operating 
expenses were held down somewhat by a decrease of 


rates by 


$365,225, or 2.40 per cent. 

The decrease in passenger revenue was brought about 
of automobiles and other pleasure 
The effect of this 


by the competition 
vehicles used for public transportation. 
competition in the suburban region contiguous to Albany 
showed that receipts from the sale of all classes of tickets 
fell off $8,353, a decrease of 73.84 per cent. compared with 
1914. In other points along the road where there is no 
such competition the ticket sales showed increases rang- 
ing from 10.20% to 18.89% with 1914. The 
unusual continuance of wet, cold weather during the sum- 
mer months in the Adirondack region also contributed to 


compared 


the decline in passenger traffic. 


AMSTER’S ROCK ISLAND PLAN. 

The long expected plan of the Amster interests for the 
rehabilitation of the Rock Island road was announced on 
Friday of this week. It provides a novelty in the way of 
a preferred stock bearing 8 per cent. dividend, the amount 
of stock to be $25,000,000. Each of the present share- 
holders is to be allowed to subscribe at par to new stock 
to the amount of 33 per cent. of his present holdings. An 
alternative is subscription on the same terms to $25,000,000 
8 per cent. debenture bonds. 

If successful the plan would raise, $25,000,000, which 
would be sufficient to clear away the receiver’s certificates 
and notes and leave a comfortable balance of something 
like $8,000,000. The scheme contemplates allowing the 
subscribers to withdraw their subscriptions if it is not ac- 
cepted by 75 per cent. of the shareholders. They may 
also subscribe by paying their money in installments 
covering a period of 90 days. 

The offering of as much as 8 per cent. to attract the 
shareholders makes it appear as though the condition of 
the company was not quite as good as represented. The 
new plan will not be helpful to the present outstanding 
stock if it is accepted. 


LONDON SELLING GILT EDGE BONDS. 

Within the last few weeks the British Government has 
transferred to this side for sale about $15,000,000 gilt edge 
American railroad bonds including $5,000,000 Atchison, 
Topeka & Santa Fe general mortgage 4 per cent. bonds 
and $4,000,000 Illinois Central collateral trust 4 per cent. 
gold bonds. The institutions and large investors in Eng- 
land have been reluctant to let these high grade issues 
go, realizing that they were of far greater value and safety 
than anything else they could put their capital in, but the 
necessities of the war called for the sacrifice and they 
were exchanged for British war bonds and the proceeds 
have probably long since been spent for war purposes. 
More bonds of this description are to be expected but 
they will find a quick market in this country if they do 
not come any faster than they have of late. As a bank 
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reserve that can be depended upon to be readily market. 
able at any time, these bonds have no superiors in 
other bonds of equal yield. Conservative investors 
also find in these bonds a splendid investment, if they 
content with from 4.30 per cent. to 4.80 per cent. 


PENNSYLVANIA NOT A WAR STOCK. 
Big Gains in Earnings from Western as Well as Easterp 
Lines. 

Some strenuous critics of our present trade activ ity 
charge it is due largely to war orders, would do ws 
peruse the report of the Pennsylvania system for Fy 
ary and the first two months of 1916. Most of the 
order business originates in the seaboard section oj 
country but the “lines west” of the Pennsylvania, t] 
west of Pittsburgh, show total operating revenue 
February of $10,408,000, a gain of $2,958,768, and fo: 
months the gain was $5,861,925. 

The “lines east,” where the war order business 
posed to be affording the real business, shows a gross 
$21,188,067, a gain of $5,221,793, and for two months ¢ 
increase was $10,179,449. Net for the “lines west’ 
$4,261,448, a gain of $3,018,381, or roughly 75 per 
while the net for the “lines east” for the two months 
$8,631,954, a of $6,095,008, or 
This seems to be a pretty good showing for the n 
order section or the “lines west.” 

The shareholders will not quarrel over this acade: 


gain about 69 per 


question, however, but they will be interested in the 
poration’s showing of the per cent. of return on the pt 
erty investment for, both east and west systems 
twelve months ended Feb. 29, 1916. This percentage \ 
6.15 per cent. against 4.22 per cent. for the _ twelvy 
months ended Feb. 29, 1915. They will be lost in wonder 
if these prosperity 
thing in the market price of the stock. 


figures do not count for so: 
They ought 
Pennsylvania has been selling around the low prices 
the year lately, and the situation is altogether anomalous 
It is a matter for additional wonder also because there 
is very little selling coming from abroad and Ameri 
holders have not been liquidating. I 


been doing the selling for effect. 


Perhaps bears 


PITTSBURGH IN A BOOM. 

Money is so plentiful in the Pittsburgh banks that t 
bankers are nonplussed in their efforts to find profitable 
avenues for its employment and pay interest on daily and 
time deposits. According to the April circular on com- 
mercial conditions issued by the People’s National Bank 
of Pittsburgh, bank exchanges for March aggregated 
$272,000,000 and for the first quarter of the year, $781,- 
000,000, breaking all former records for these period 
Pittsburgh is no longer blue; a man with a grouch is not 
even considered a pessimist but some poor unfortunate 
whose system is out of order and in urgent need of the 
best medical attention. And to think of it, not more than 
a year ago Pittsburgh felt as cold to any promises of bet- 


' 


ter business as the steel girders for which she is famous! 








April Bond Circular 


We shall be pleased to send a 
copy of our April General Bond 
Circular to investors on request. 
This circular describes a compre- 
hensive list of carefully selected 
municipal, railroad and public 
utility corporation bonds, which 
we recommend for investment. 








Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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KANSAS CITY TERMINAL 4s. e ~~ 
= ere are only a few railroad terminal issues listed April Municipal 
nil ie New York Stock Exchange. Most issues of — : 
bonds are relatively small in amount and are usually 
ih held by nsec en The Kansas City Terminal Bond Circular 
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a stor looking for a bond of unquestioned safety and yielding 
o ying a broad and active market, these bonds appear OZ l4 oe 
ictive. They are an entirely suitable investment for 4% to 5% = 
= s or insurance companies. The Kansas City Term- (Now Ready) 
ni ove Company owns the union passenger station and ex- Copy sent on request. 
i. sive freight and passenger terminals in Kansas City, ‘ : . 
of the most important railroad traffic centers in this Sidney Spitzer & Co. 
ho country. The property of the company is used by the 
lve railroads entering Kansas City, each of which 115 Broadway, New York 
i panies agrees to pay one-twelfth of the principal 
interest of the bonds when due. In case of default = Tes Enemant in Mew York State 
? ne Or more companies, the deficiency must be made 
se tably by the remaining companies. Principal and New Amsterdam Gas Co. 
eg rest are guaranteed by each of the twelve railroads. ! First Consolidated 5% Bonds 
or ( iQ 
igh ST. PAUL CONVERTIBLE 5s. Due 1948 
es January the Chicago, Milwaukee & St. Paul converti- to yield 4.85% 
ym 5s sold as high as 110, but later declined to 10634. The Controlled through stock ownership 
ds were extensively traded in this week between 107! by Consolidated Gas Co. of New York 
- 10714, or about a point above the low price of the Descriptive circular upon request. 
Len At the present price the yield is about 4.65%. 
nalone e bonds are convertible into the common stock of the Knauth ‘Narchod & Kubhne 
there St Paul at par on or before February 1, 1926. 1 his con- Matin Mees Vebetiuadittninias 
eri ile privilege, extending for ten years, may easily prove 15 William Street, New York 
hay onsiderable value. Entirely aside from the convertible 
ilege, however, the bonds are regarded by most bond 
lers as attractive on a 4.65% basis. The bonds are 
gal investment for Savings Banks and Trustees in 
i York, Massachusetts, Connecticut and other states. 
= aor a bond standpoint the St. Paul is conservatively CHM D 
_ ze talized and all of its bonds are entitled to a high | TS ALLATI 
Fier stment rating. The convertible 5s are secured by a 
jo t mortgage on all the railroad property of the St. Members New York Stock Exchange 
anal | aggregating over 9,500 miles of road. Since the 
$78) - ning of the current fiscal year the earnings of the 111 BROADWAY NEW York 
tials St. Paul, both gross and net, have shown a large increase 
nel the outlook for the road is excellent. 
1 af 
spo NORTHERN PACIFIC-GT. NORTHERN JOINT 4s. 
» thee \s the Northern Pacific-Great Northern joint 4s are LIBAIRE & COOKE 
sf bets July 1, 1921, they will from now on be traded in 
aaailia the basis of a short time security. This means that Members New York Stock Exchange 
fluctuations will hereafter be confined within com- 25 BROAD STREET NEW YORK 
eacaies! ratively narrow limits, and for this reason the bonds Investors’ Pocket Manual and 
practically suitable for the investment of bank and Monthly Quotation Reid Maéled on Request 
st company funds. 
Most of the recent transactions in this issue have been a 
9814. At this price the yield is about 4.35%. These * 
t 4s are one of the best collateral trust isues in the Leaven Your Holdings 
rket. They are the direct obligation of the Northern 
ific and Great Northern Railroads. They are addition- Leaven the security of your holdings with good 
secured by the deposit of practically the entire capital — utility bonds. No other class of bonds can 
; ; lag 3 y ‘ yegin to equal their record—over a period of years 
k of the Chicago, Burlington & Quincy Railroad, the and for the past two years of stress. Let us send 
ck being pledged at a valuation of $200 per share. you an illustrated book describing 14 sound com- 
8% annual dividends paid by the Burlington are panies, 
cient to pay the interest on the joint 4s. The inden- Ask for Utility Review “F” 
provides that any additional capital stock issued by : f 
Burlington must be deposited as additional collateral p CJ : B RVUVUKS G Cv. 
urity for these bonds. The bonds are redeemable at 
— 5 but owing to their near maturity there is little likeli- Secek Eusben TA (Incorporated) 106 Rocodueg 
= od of the bonds being called. 





























































































When writing advertisers, tell them you are a subsoriber to The Financial World. 





8 THE FINANCIAL WORLD. 


April 8, 19] 




















COLUMBIA GAS & ELECTRIC IN 1915. 

In the statement of 1915 operations, just issued, Colum- 
bia Gas & Electric Co., operating in Cincinnati and sur- 
rounding territory, reports gross earnings of $8,044,532, 
compared with $7,810,214 in 1914, and total gross income, 
after deducting operating expenses and taxes, of $4,415,- 


646, or about $20,000 less than in the previous year. Net 
income was $1,062,547, against $1,065,992 in 1914, with a 
surplus of $299,892, compared with $296,032 in 1914. 
Much progress was made last year in increasing the 
operating efficiency of the various subsidiaries, and this 
was noticeable in the case of the United Fuel Gas Co., 
control of which was acquired in June last. This com- 
pany’s gas land holdings added materially to the acreage 
already controlled by Standard Gas & Electric. Combined, 
these holdings now total over 1,120,000 acres, of which 
only about 15 per cent. is being drawn upon. Over 46,000,- 
000,000 feet of natural gas were sold in 1915, 16,600,000,000 
being consumed in the Cincinnati district. The company 
now is installing three plants for making gasoline from 
as, and expects to be producing 20,000 gallons by De- 


gas, 
cember next. If the company can do as well as other 
concerns making gasoline from natural gas, their cost 


averaging not over 6 cents a gallon, this new departure 
should prove profitable. In the process not over 10 per 


cent. of the gas is lost. 


HUDSON & MANHATTAN HURT BY WAR. 

The Hudson & Manhattan Co. is still suffering from the 
effects of the heavy hand that was laid on Hoboken water- 
front activity by the war when that conflict tied up the 
great German shipping lines berthing there. At least that 
seems to be the only explanation that is convincing for 
the rather poor showing made by the company in 1915, 
the report of which has just been made public. The 
company earned all its fixed charges but those on the 
income bonds now being paid at the rate of 2 per cent. 
On these the company fell short by $20,908, the earnings 
applicable to the interest being $641,132, while the two 
semi-annual payments called for $662,040. There was 
therefore an invasion of the surplus and a footnote in the 
profit and loss account states that the coupon represent- 
ing the interest for the six months ended Dec. 31 last was 
declared on March 1, 1916, and paid April 1, leaving 
a balance of a little more than $50,000 carried forward to 
the next interest period. The income 5s have recently 
sold at 28%, or the low price of the year, and the 
vield at that price is not particularly liberal, considering 
the speculative character of the bond and the danger it 
bring more encourage- 


is in The summer months may 


but the by months for last year shows that 


\ugust and September produced the smallest 


ment, report 
June, July, 


total operating revenues of any months of the year. 


REPUBLIC RAILWAY & LIGHT. 


Republic Railway & Light Co., which operates in the 
reat steel making section of the Mahoning and Shenango 


earnings in 


Valleys, just west of Pittsburg, had gross 
1915 of $3,121,297, a gain of $120,012. The surplus after 
charges and preferred stock dividend, was $248,531, a 
gain of $95,000. This is a fair measure of the general 
recovery from the depression which ruled pretty steadily 
in the valleys until last spring. 

The activity in the steel trade and all other lines in 


the two valleys was never so great as now and all indica- 
tions point to its continuance, local observers assert. 











Looking Ahead | 


The conservative investment’ banker who’ buys 
bonds to sell to his clients carefully considers 
the future and the effect of business depressions. 


Bonds Recommended 


by this house’ have resisted commendably the 
severe business depressions of recent years, 
thus proving the value of our investigations 
and our recommendations. 


The Best Incomejwith Safety 


can be derived from} purchasing¥such bonds 
at present prices. 


Send for; List W-94 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia §San Francisco 
Boston {Cleveland 


Chicago 
Baltimore 
































Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 


} 
| 














Williams, Troth & Coleman 


60 WALL ST., NEW YORK 
Tel. Hanover 5980 


Investment Securities 


Public Utility Specialists 








SEND FOR—read, and make use of QUESTIONS 
and ANSWERS on all high grade stocks, bonds and 
other subjects pertinent thereto. 


J. Frank Howell 


52 Broadway New York Cit; 








Arkansas Light & Power Co. 


Operating Company 
EARNINGS 


Year Ending Dec. 31,1914 Dee. 31, 1915 Increase 
Gross Income. . $227,347.18 $237,325.54 4.3% 
Operation 144,719.48 132,064.45* 
Net Income..... $82,627.70 $105,261.09 27.4% 
Bond Interest 
(6% on $750,000) _ 45,000.00 

$37,627.70 

Pfd. Stk. Dividend 


45,000.00 
$60,261.09 60.% 


(7% on $400,000) 28,000.00 _ 28,000.00 
Surplus ........ $9,627.70 $32,261.09 235.% 


*Operation Decrease 9% 
Circular on Request 


JOHN H. WATKINS 
7 Wall Street, New York 





Feb. 26, 1916 
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Public Utility Bonds Yielding from 4.75% to 6.00%. 


Yield. 

Per Cent. 
filwaukee Gas Light Ist 4s, 1927.............. 4.75 
leveland Electric Illuminating Co Ist 5s, 1939.. 4.80 
troit Edison Co, Ist & Ref 5s Ser “A” 1940.. 4.90 
Utica Gas & Electric Ref & Ext 5s, 1957........ 4.95 
Western United Gas & Electric lst & Ref 5s, 1950 5.00 
’es Moines Railway Gen & Ref 5s, 1936........ $.15 
intario Power Co, Ist 58, 1943....cccc0ceess.. K&29 
southwestern Power & Light Ist 5s, 1943...... 5.35 
Mobile Alabama Gas Co., Ist 5s, 1924.......... 5.40 
Waukesha Gas & Electric Ist & Ref 5s, 1959.. 5.40 
entral Illinois Public Service Ist & Ref 5s, 1952. 5.50 
American Public Service Ist 6s, 1942.......... 5.90 
Salt Lake & Utah R R Ist 6s, 1944............ 6.00 
Railroad and Industrial Bonds Yielding from 4.25% to 

6.00%. 

ouisville & Nashville R. R., Ist 5s, 1937........ 4.25 
\tlantic Coast Line Ist 7s, 1936..........022--- 40 
\tchison, Topeka & Sante Fe Ry. Ist 4s, 1958.. 4.45 
wake Shore & Michigan Southern Ry. 4s, 1928.... 4.50 
entral Pacific Ist and Ref 4s, 1949.............. 4.55 
ouisville & Nashville Gen Mtg 6s, 1930......... 4.60 
SS WET OE SOEs cc chuewenatacesecesascnes ae 
Mobile & Oltio BR. R. Ist ext Ga, 192/7.......... 4 
Dodge Manufacturing Co., Ist 6s, 1918........ 5.00 
Virginian Ry: Go... ist Sa, Tes. cies ca ceaciecces Se 
Southern Pacific conv. 4s, 1929..........cccecece §.25 
Northwestern Iron Co., Ist 6s Serial, 1915-34.... 6.00 


William Pearson Co., Ltd., 1st 6s, serial 1918-23.. 6.00 


Municipal Bonds Yielding from 3.90% to 5.25%. 
Newark, N. J., Dock Improvement 4%s, 1960.... 3.90 


Penmemsee, Kel. S558, W580 sc. <<. oc tec cusasoec cus 4.00 
Washington, Mo., Waterworks 4%s, 1926-36.... 4.25 
Shreveport, La., Waterworks & Sewers 434s, 1939- 

Se eos asnekipie Areca Read WO dah oe ea RT Meee ed .30 
Houston, Tex., Direct Obligation 5s, 1931-56.... 4.40 
Greenville, Miss., Ref. 5s, 1923-48................ 4.50 
Rinses. Dee. Be DONS 5.cc.senbeiatwiaaa saci elaee 4.60 
Claiborne County, Tenan., 58, 1925-45.......6.6005. 4.75 
Collin Co., Tex., Rd. Dist. No. 9, 5s, 1933-54...... 4.90 
Prentiss. Co., Miss., R.. D. No. 1, 6e,.1940.......: 5.15 
rabies Raver, EP. &F.'GG, Temes ccsvieaeaceauscsceds 5.22 





WALL STREET OBSERVATIONS. 

In the first quarter of the year fifty leading stocks listed 
nn the Stock Exchange receded an average of four points, 
while the average price of representative listed bonds did 
ot react at all. 

There has been a falling off in the buying of Argentine 
ailroad securities, the purchase of which was several 
weeks ago a very lively feature of the movement here 
toward securities of countries where our trade shows 
romise of vast increase. Argentine rails have had quite 
i little dip on the London market owing to the reduction 
in the interim dividend of Central Argentine from 2 per 
cent. to 1% per cent. The high cost of fuel and other 
supplies has forced the dividend cut and there is some 
ear that other dividend reductions are impending. 

All bankers who have kept in close touch with Cuban 
iffairs say the speculative buying of sugar shares by the 
slanders was never so great as now. The Spanish and 
uban men of wealth are bold speculators, 

Financial men in Wall street who are wont to delve 
inder the surface indications bearing on prosperity and 
alues, are watching closely the rise in the cost of all 
laterials entering into the manufacture of automobiles. 
Eight manufacturers have yielded to the pressure and 
ncreased the prices of their cars. The significance of 
this is, as the financial men see it, that the increase would 
ot mean so much to the auto-using public if the cost of 
gasoline and everything else was not putting into the 
mind of the public the suggestion that some contraction 
in expenditure is necessary. 
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Southern Pacific 
Convertible 5s 


Special Circular 


We review in this circular the position of the 5% | 
Convertible bonds of the Southern Pacific Company, 
as indicated by present earnings and prospects. 


Ask for Circular No. 1520 








25 Broad Street 


Spencer Trask & Co. Newyork | 


Investment Securities Albany—Boston—Chicago 

















April Investments 
MUNICIPAL BOND safety, coupled with 


the benefit of our 45 years’ experience in 
handling this class of investment, and a re- 


4% to 6% 


is represented in our List L-113 of current 








turn of 


offerings, sent upon request. 


Spitzer, Rorick & Co. 


Successors to | 


SPITZER & CO. | 
Established 1871 
5 Nassau Street, New York 
Toledo Chicago 











L 














First Mortgage 
Public Utility BONDS 
To yield 6%. Send for list. 


Liggett, Hichborn & Co., Inc. 


61 Broadway 105 Devonshire St., 
NEW YORK BOSTON 
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April Booklet 


of 


Municipal Bonds 


We have just published our April booklet 
of Municipal Bonds, giving detailed descrip- 
tion of various issues 


Exempt from 
Federal Income Tax 


This varied list meets the requirements of 
every class of investor, both large and 
small. 

Many of the bonds are legal to secure 
postal savings deposits, and legal invest- 
ments for savings banks in various states. 


Write for Booklet A-9 


William R.Compton Company 


Municipal Bonds 
14 Wall Street, New York 


St. Louis Cincinnati Chicago 
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“KATY’S” BROKEN PROMISES. 
Striking Decline All Along the Line in Road’s Bonds 
and Stocks—The Numerous Defaults. 
By a Staff Contributor. 

With the default on April 1 of the interest on Missouri, 
Kansas and Eastern first 5s, and the St. Louis division 4s, 
a score of mortgages covering the Missouri, Kansas & 
Texas system have been subject to foreclosure and securi- 
ties in the hands of the public, aggregating $140,000,000, 
are without earning power. 

There has not been so far a receivership under which 
bondholders have suffered such great losses of income as 
in that of the former Hawley property. Starting with the 
first mortgage 4s one default has followed another until 
all but a few controlled lines and the equipment trust notes 
have failed in the semi-annual payments. 

The effect of this has been to shatter the price structure 
of the Missouri, Kansas & Texas mortgage members. 
This is the way quotations look now compared with 
before the receivership and with the high figures made 
some years ago: 


This Prior to High 
Week. Receivership. Record. 


First mortgage 4s............ 71 83 103 
Second mortgage 4s.......... 41 63 921% 
NS RT Peer eT ee 52 56 91% 
ES ae ee 38 74 96 
ee ae a ene 7 9614 116 
M. K. & Oklahoma 5s........ 55 88 112 
M. K. & T. of Texas 5s..... 49 89 110 


If the average decline of 48 points in these bonds is 
applied to the entire bonded debt, the amount of deprecia- 
tion is close to $60,000,000, and actually $50,000,000, allow- 
ing for a smaller loss in the big volume issues than the 
48 point average for all. To this may be added a shrinkage 
in stocks of about $39,000,000. 

Including interest on the $19,000,000 notes the amount 
of the debt service of the company, prior to receivership, 
was $6,411,935, and the interest now in default about 
$6,100,000. 

It is six months since a receiver was appointed. In 
that time no receiver's certificates have been issued. The 
policy of the management, to which the court is evidently 
agereeing, is to use all funds after payment of wages, 
material, etc., in the betterment of the property. If this 
were to be continued for a year a considerable sum would 
be put into improvements from which the road would 
permanently gain benefit at no interest cost. 

It looks, therefore, as though Missouri, Kansas and 
Texas bondholders were getting their strongest medi- 
cine now and that the reorganization plan may be a happy 
surprise to them. ; 


INTERNATIONAL NICKEL’S YEAR. 

International Nickel Co. shares, which were not long 
ago listed on the Stock Exchange, have been acting in a 
manner highly confusing to the speculators who have 
been liberally supplied with data asserting that the com- 
pany has earned 27 per cent. applicable to the stock in the 
last fiscal year. This period ended March 31 and the 
report will be out in a month or so, and it is expected to 
show the justification for the payment of the present 
dividend of 20 per cent. quarterly. 

Forecasts of the business of this year and next are to 
the effect that the earnings will be in excess of 30 per 
cent., even on the increased capitalization, which came in 
the form of a 10 per cent. stock dividend. Some modi- 
fication of the deductions from these calculations may 
have to be made in view of the proposal of the Dominion 
Government to tax war profits. Nickel now has a con- 
tract with the British Government to supply a large 
amount of nickel to be delivered in monthly installments. 
The recent reaction is supposed to have discounted the 
effect of the war tax on the company’s profits, but specu- 
lation in the shares has not been so keen as before the 
war tax plan was broached. 





First Mortgage 
Public Utility Bond 


Yield 5’4% 


First Mortgage on all Company’s 
property, showing large equity, 
with net earnings over series of 
years more than double interest 
charges. Company serves without 
competition one of the largest 
cities in Iowa. Business diversi- 
fied. Company’s predecessor in 
operation since 1876. 


Circular F-6 upon request 


W.C. Langley & Co. 


Investment Securities 
115 Broadway, New York City 








GET “BASIC FACTS AND TENDENCIES” 


What better weekly financial guide could you desire than 


our 


“BASIC FACTS AND TENDENCIES IN U. 5S. 


TRADE AND FINANCE”—a future forecast—sent you 
weekly for the asking? 


With our comment—this reView weekly gives you the 
earnings of railroads; idle cars; exports; failures; com- 
modity prices; cotton, iron and steel production in statis- 
tical form. Also favorable pointers on the financial wel- 
fare of the United States asthe movement of bank 
credits, stock market transactions, totals, etc., etc—you 
to file all weekly for comparative reference of the past, 
present and future. Whether you are a banker or busi- 
ness man, investor or speculator, you will value this 


review. 


Write for your first copy—now—or you'll forget it. 


H. F. BACHMAN & CO. 


BANKERS 
Members N. Y. Stock Exchange 


14 Wall Street, New York 


Established 1866 








“The Hundred Dollar Bond House’ 


Send for List 63 and Small Payment Plan 


BEYER & COMPANY 


SPECIALISTS IN ALL $100 BONDS 


120 BROADWAY, NEW YORK 
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First Mortgage 6% Bonds 
AMERICAN GRAPHOPHONE C0. 


(Columbia Machines and Records) 
Free of Normal Federal Income Tax 
Net earnings for 1915 exceeded total 


BERTRON, GRISCOM & CO. 


Philadelphia 


outstanding bonds. 
Price 99 and Interest 


Details on request 


40 Wall Street 
New York 








Paris, France 
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A STRONG INVESTMENT MARKET. 
Absorptive Power of Market Stands Test. 
Despite a somewhat lessened activity, the investment 
iarket shows no signs of departing from the solidity 
nd stability that have been its marked characteristics 
lately. Dealers assert that since the return of Mr. J. 
P. Morgan from Europe there has been an increase of 
the offerings of American bonds brought from the other 
ide, but so great is the absorptive power of capital 
waiting such offerings, they have quietly slipped away 
into bank vaults or the strong boxes of investors and 
the American market has scarcely noted that a great 
nvestment movement was under way. In the last month 
there has been scarcely a change in the price of bonds 
more than half a point either way. This is taken to mean 
that even a temporary lull in the selling by Europe 

would probably be followed by an advance. 

Since January 1 borrowing by American corporations, 
railroad and industrial have totaled $771,000,000, an in- 
crease of 71 per cent. over the first three months of 1915. 
Capital issues in March totaled $274,647,800, a gain of 
nearly 400 per cent. over 1915. Between 20 per cent. and 
25 per cent. of this total was used to meet maturing 
obligations. In three months the new issues of railroad 
bonds totaled $188,000,000, and industrial corporations 
placed $154,000,000 bonds, a gain of $65,000,000. Rail- 
roads issued $89,320,000 notes in March, a gain of $52,549,- 
000, but the long term bonds sold were $43,000,000 fewer 
than one year ago for the same period. 

Industrial and municipal bonds are quiet, except that 
New York City bonds have been very strong, and public 
utility issues firm and active. The outlook as a whole 
is considered very favorable by most investment dealers. 





MIDVALE STEEL BONDS SLUMP. 

In one day alone this week more than $550,000 of the 
new Midvale Steel & Ordnance Co. 5 per cent. bonds 
were sold on the open Curb market in New York, 
breaking the price one and one-half points and some- 
what disconcerting the underwriters of the original of- 
fering who had disposed of the $45,000,000 of bonds at 
a profit of 1 per cent. 

The Midvale Co. is, next to the Bethlehem Steel Co., 
the largest producer of armor plates and ordnance in the 
United States and the progress of the bill to build a 
Government armor plant seemed to suggest the possi- 
hility of lessened profits for the company. At the same 
time the selling was said to be largely professional and 
to have proceeded from the same mysterious sources 
which broke the Midvale Steel shares so sharply last 
January and February. Wall Street has nothing more 
than suspicion on which to ground its belief, but it is 
a favorite theory with a certain contingent that a great 
battle between steel giants in the American manufactur- 
ing field is on for the world’s markets and that the rivals 
of the Midvale people have been selling their bonds, just 
as they were reported to be the sellers of the stock 
several months ago in order to embarrass the plans of 
the Midvale people. 


LEHIGH VALLEY BOND SALE. 


Lehigh Valley sold $10,697,000 414 per cent bonds this 
week and is now a formidable system on the eastern 
seaboard with its enlarged terminals and a bigger develop- 
ment coming. The money raised by the sale of these 
bonds goes for this enlargement. Interest in the stock 
was perfunctory. 
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Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 


trial Corporations. 


Peabody, Houghteling & €o. 


(Established 1865) 10 So. La Salle St., Chicago 























Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 


Safety 


Requirements 


are fully met by the investor who buys 
only such bonds as are a legal investment 
for Savings Banks and Trustees in New 
York State. Our 














April Circular 








now ready for distribution, contains offer- 
ings of many such issues. 


Ask for Circular F-76. 


Remick, Hodges & Co 


Members New York Stock Exchange 
14 Wall St., New York 
Correspondents: R. L. Day & Co., Boston 
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PAYMENT IN CASH 


Every first mortgage bond issued under the Straus Plan 
is paid in cash when due. The investor in this class of real 
estate securities runs no risk of a demand that he renew 
the loan whether he wishes to renew or not. 

These bonds mature serially, about 5% of the loan being 
amortized or paid off each year. The success of the Straus 
Plan and the safety of the bonds we offer are emphasized by 
the record of this House—thirty-four years without loss to 
an investor. 

If you are interested in safe securities yielding 5% to 6%, 


Call or write for Circular No. B-652 















CSTABUSHED 1662 


S.W.STRAUS &CO. 
150 BROADWAY - NEW YORK 


STRAUS BUILDING 5S" € HENNEPIN 
CHICAGO MINNEAPOLIS 


Phone Cortland 8064 
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a textbook on railroad finances. 





THE EARNING POWER OF RAILROADS 
(1916 EDITION) 


Compiled and Edited by Floyd W. Mundy of 
JAS. H. OLIPHANT & CO. 
Members of the New York and Chicago Stock Exchanges 


@ This work, now in the fourteenth issue since 1901, has become a recognized 
handbook on railroads and is a standard reference manual, used extensively as 


@ The present volume, 8vo, 514 pages, more comprehensive than any previous 
one, is printed on Bible paper and bound in flexible leather. 


€ Copies may be obtained at $2.50 the copy at the Moody Magazine and 
Book Co., 35 Nassau Street, New York. 

















MERCANTILE MARINE SETTLEMENT NEARER. 

Substantial progress was made this week by the various 
committees looking after the reorganization of Interna- 
tional Mercantile Marine, and in quarters close to the in- 
side it is said the plans for taking this big company out 
of the hands of Receiver Franklin are practically ready 
Conferences between the protective 
committees representing the three classes of securities have 
been held almost daily, and it is reported the bondholders 
and the preferred stockholders have agreed that the new 
financial structure shall be as follows: $40,000,000 5% or 
6% bonds, $20,000,000 convertible 6% notes, and $82,500,000 
stock, all of one class. 

Old bondholders, it is unofficially said, will take the 
new bonds in exchange for part of their present holdings, 
with the redeemed from cash now in the 
treasury and the proceeds of the sale of new notes. Pres- 
ent preferred stockholders are to get $50,000,000 of the 
new stock, and $12,500,000 will go to the common stock- 
holders. Just what is to be done with the unpaid pre- 
ferred dividends has not been settled, it is said, but it is 
believed old preferred stockholders will be asked to take 
non-interest bearing warrants for 50 per cent. of the 
amount due them, and contribute the balance to the good 
of the cause. 

On Thursday Franklin announced that he 
would seek permission from the court to pay all back 
interest due on the Lawyers versed in receiver- 
ships said that this was without precedent, and an opinion 
as to what effect it might have on the present proceed- 
ings, should the permission be granted, was a question 
of much speculation. 


ior announcement. 


balance to be 


Receiver 


bonds. 


OIL REFINERIES EXTENDING THEIR PLANTS. 

Plant capacity is being increased by many oil refining 
companies at a rate unheard of before in the industry. 
Standard Oil of Indiana is adding 40 stills to its plant at 
Caspar, where also the Midwest Refining Co. is rushing 
work on 8 new stills. Other companies making gasoline 
are expected to announce plant additions in the near 
future. 

Wholesalers of gasoline say demand is increasing, and 
that they see no way of meeting it but by increasing re- 
finery output. Many of them are installing facilities for 
extracting gasoline from natural gas. 

Further advances in prices of crude oil and gasoline were 
announced by Standard Oil of California, oil rising 5 cents 
per barrel and gasoline 1 cent per gallon. Little activity 
was shown by the oil share market, though a few of the 
old Standard Oil stocks were strong at rising prices. 
This was true of Indiana, on talk of another stock divi- 
dend, and Borne & Scrymser on rumors of record-break- 
ing earnings. Midwest Refining also advanced on the 
increasing demand for gasoline in its territory and the 
unofficial announcement that the company was to invade 
Eastern markets with its output. On the curb profit-tak- 


ing resulted in some declines, but, as a whole, there was a 
the oil 


strength to share market which inclines dealers 
to the belief that the advance they have been expecting i 


not far off. 


MORSE AT WORK ON ANOTHER PYRAMID. 

A new holding company, the United States Steamshi 
Co., has been organized by Chas. W. Morse, who plans 
to use it as a base for his new industrial pyramid, whic! 
old Consolidated Steamship Co. 

The new company is to start with a capital of $25,000, 
000 and will control through stock ownership more than 
twenty separate steamship lines, the majority of which 
own but one ship, which Mr. Morse promoted. It 
be said to Morse’s credit that he knows the steamship 
business thoroughly and has made money out of it since 
his return to Wall Street. 

Fortune has helped Morse also since his 
Wall Street in rehabilitating himself, or at least his per- 
sonal fortunes. The war has brought such a demand 
for bottoms to carry our commerce that old tubs for- 
merly plying on the Great Lakes have been pressed into 
service on the Atlantic Ocean where they have made _ big 
money for their owners, including Morse. But this is an 
abnormal condition whose duration no man can safely 
estimate. 

It was the overcapitalization or rather water in the 
Consolidated Steamship Co. that made it vulnerable to the 
financial storm that blew shortly thereafter, and when it 
went under it carried the frail structure that Morse had 
built about himself into the abyss that not only swallowed 
his own wealth, but destroyed his standing as a banker. 

Notwithstanding this experience the daring Morse 
ventures forth again upon the building of another 
pyramid in the present United States Steamship Co., for 
such must it be named since it is piling up one stock on 
top of another. This raises the question whether Morse’s 
uncontrollable ambition may not eventually carry him 
again on quicksands similar to those on which he found 
himself treading in 1907. 
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DO EXPOSITIONS PAY? 
Part III. 


Some of the Problems to Be Solved and Pitfalls to Be 
Avoided. 
By Thos. M. Moore. 

‘articipants are to a universal exposition what players 
musicians are to the stage; but with this difference: 
the latter case a manager selects theatre, play and 
ists to interpret it, assigns the roles, provides scenery, 

e settings and lighting effects, drills his company and 

es care of all accessories, including advertising. An 
<position management provides theatre, stage, general 
ternal lighting effects and music only, and the partici- 
ts come on their own volition and risk, choose their 

n parts and decide how they will stage and play them. 
Participants in a universal exposition may be divided 
to four general groups: (1) Exhibitors, (2) national 
state representatives, (3) congresses and conventions 

(4) vendors, showmen and amusement purveyors. 
these the first or exhibitors group is by far the most 
portant, and in fact fundamentally essential to the 
-eption and life of an exposition. The other groups 
verally add qualities of attraction, but any or all of them 
uld be dispensed with and still leave it possible for an 
geeregation of exhibits housed in sheds on a barren waste 
more fully demonstrate the activities, accomplishments 
nd purposes of mankind than any universal exposition 
presented. However, as exhibiting is a by no means 
xpensive form of advertising, exhibitors expect and 
mand that a universal exposition provide magnets suffi- 
ently varied in appeal to attract all tastes and powerful 
ough to draw audiences huge in number and cosmo- 
litan in character. What these attractions are to 
e is told in advance to nations, states, manufacturers, 
the professions and ihe public; but, since no exposition 
an prove what its attendance will be or from whence it 
will come, exhibitors necessarily must reach their own 
onclusions as to how much dependence may be placed 
mere forecasts. Whoever believes that sufficient peo- 
ple of the class his products of mind or matter appeal to 
will be drawn, and who consequently elects to exhibit, 
must then decide upon the character of his presentation 
ind the cost of its preparation, transportation and main- 
tenance. Through anxiety to secure participation, heads of 
exposition departments too often solicit exhibits which 
have no reasonable chance to prove financially successful, 
and occasionally they are not entirely sincere in their 
statements as to demands for exhibition space, whence the 
lemands come, what a given building will contain and how 
its exhibits will be arranged. Certain departments are 
prone to unduly exaggerate the importance of the form 
f presentation and subordinate the character of the 
oods to the elaborateness of a booth, cabinets and show- 
ises to contain them. This practice of causing unneces- 
ry expense has deprived expositions of many worthy 
nd desirable exhibits, occasioned much dissatisfaction 
nd given rise to several scandals. sooth designers 
nd builders are exposition camp followers who rarely 
possess real talent and artistic sense but who, realizing 
that many exhibitors know practically little or nothing 
ibout exhibiting, ask and generally get prices entirely 
lisproportionate to the value of their services and the 
reasonable cost of the work to be performed; they palm 
ff architectural atrocities at exorbitant figures and even 
such minor items as platforms and railings get 
any times legitimate value. There are a few honest, 
ipable and reliable booth designers and builders, but as 
i class they are of the get-rich-quick variety and far 
rom scrupulous in either purpose or practice. Experi 
enced exhibitors in international expositions are good 
orecasters on attendance, and understand how to plan, 
nstall and operate their displays effectively and econom- 
cally, but producers who are familiar with only what 
they have seen or perhaps done at minor exhibitions and 
shows are at a disadvantage when deciding for or against 
exhibiting, because they can neither properly discount 
ultra-enthusiastic estimates on attendance, detect indirec- 
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tion in statements nor accurately predetermine costs. From 
this class of exhibitors come practically all complaints 
that exhibiting does not pay. These complaints often 
partially and sometimes fully are justified, but as a rule 
a candid review of facts will show fault-finders that they 
themselves alone are to blame and that had they devoted 
sufficient time and acumen to investigation they would 
have discovered that exhibiting must be considered as 
a business proposition entirely devoid of sentiment and 
that the touting of expositions as educational institutions 
and reconcilers of factions is deceptive. So far as exhibit- 
ors are concerned an exposition is neither a university, 
lyceum, museum nor peace meeting; it is a universal 
market place, temporarily the show room and shop window 
of the world. He who would use it to advantage must treat 
it as a serious business transaction and not be misled by 
high sounding claims, but.calmly and even coldly weigh 
the probabilities regarding the size and character of the 
audience reasonably to be expected, select wares to appeal 
to that audience and apply to arranging his display all 
the careful thought and experience which successful mer- 
chants devote to their show rooms. Then he must man 
his exhibit adequately and properly. A commercial exhibit 
unattended or with attendants incompetent to explain it 
seldom brings satisfaction to either exhibitor or observers; 
in essence it is a show room without salesmen. 

As it is unreasonable to assume that our great indus- 
trial organizations would continue to participate in expo- 
sitions unless past experience had proven that form of 
advertising profitable, it is logical to conclude that exposi- 
tions pay such exhibitors and therefore all exhibitors who 
exercise comparatively equal judgment in planning, pre- 
paring, installing and operating their displays. Whoever 
neglects any of the logical essentials courts a measure of 
disappointment for which an exposition is in no degree 
responsible if it has selected able and honest men to con- 
duct its several exhibit departments. Always the intention 
of exposition managers has been to employ only such men 
but, as in all things human, mistakes have been made, and 
undoubtedly will be made again; an important part of the 
business duty an exhibitor owes himself is to review with 
care the exposition record of the department chief with 
whom he has to deal. 


The proper function of each national, state or municipal 
participant in a universal exposition is to exploit the re- 
sources, advantages, products and industries of the par- 
ticular body politic which it represents. Usually the money 
for accomplishing such participation is had from legislative 
appropriations of public funds to be expended by duly 
appointed commissioners, but sometimes the necessary 
money is raised by private subscription and, in such cases, 
the participation is not truly public but remains under 
the control of those who enabled it. That commissioners 
often are selected for political reason and have neither 
knowledge of their duties nor diligence to discover them 
and perform proper service for the public they are sup 
posed to represent is only too true, yet, even so, the fault 
never has been that of a universal exposition. If the 
people find they have had no or inadequate returns from 
the money invested by them, the blame should be put 
where it belongs: on lack of efficient and economical per- 
formance by their representatives. Sometimes oratory 
has excited sentimental impulse to attempt what the ablest 
and most diligent commissioners could not possibly accom- 
plish. For instance, about a decade ago the very laudable 
and patriotic desire to obliterate whatever animosities of 
the Civil War still remained and to show an absence of 
sectional prejudice, the New England States were induce 
to participate in an enterprise of which the announced 
did not correspond with the actual purpose, an enterprise 
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ttahes 
—— nthusiastically believed in by many but lacking resources, 
perience or organization qualified to bring it success. 
.s a result of this inevitably consequent fiasco, and be- 
use their legislators and leading men did not investigate * 
oroughly before acting or advocating, many New Eng- 
nders condemn expositions on general principles, based A New Analysis 
on a single failure which could and should have been 
reseen, 
Venders with privilege to sell and deliver within the of 
srounds, showmen and amusement purveyors—all known 
| exposition parlance as concessionaires—while apparent- 
ly having opportunity equal to that enjoyed by exhibitors Chesa eake 
for exercising foresight and proceeding on conservative 
business lines, are really put at a disadvantage because of 
the risk inherent to their pursuits and the progressively 
ncreasing tolls levied on them by expositions, each suc- and 
essive one of which through studying the records of its 


predecessors seeks to discover what and how far conces- a 
ions have been profitable and thereupon to base its sched- id 
le of rates. Little or no intelligent attention has been & a 


given to changes in styles, taste or vogue and it seems to 
ave been taken for granted that the public of today is as Send for Our 





een as the public of twenty-five years ago was for peanuts, ’ “927 

pink de dances de ventre, skeleton men, ae woinen Special Letter “231 

ind side shows of the circus type. Apparently it is assumed 

that what interests sightseers at Coney Island ana At- R k f F & + 
lantic City or such resorts ought to be equally attrac- ens or , ] yon 0. 


tive in a universal exposition. The advent of the motion New York Stock Exchange 


Members New York Cotton Exchange 


‘ ‘ Chicago Board of Trade 
a standard and amply financed business and the practical 


G: d 
elimination of the “barker” and fakir from worthy and 33 New St. ("Floor ) New York 


dignified shows all have been ignored and high-class enter- Telephone Broad 2505 


picture, the development of theatrical management into 





tainments and entertainers put in the same class as cheap 
traveling shows and irresponsible showmen. Prohibitive 

















os rates for space, exorbitant percentages of receipts, extrava- 

” gant demands for advance deposits by way of guarantee 

= and utter lack of discriminative judgment, combine to keep 

ey out the very shows which a universal exposition is sup- majority suffered losses, this particular instance does not 
ve posed to and ought present, while second and third rate warrant condemnation of universal expositions by the 
ily showmen who have little or nothing to lose and conse- vender, showman and amusement purveyor group, on 
ry quently are willing to take long chances are let in to ‘he contrary, the combined averages of all the major ex- 
=, gamble against prohibitive odds. At Chicago the percent- positions show returns sufficiently satisfactory to sanction 
ler age of successful concessionaires compared favorably with the assertion that expositions do pay concessionaires. 
Ts that general among retailers and showmen throughout the Tf and whenever an exposition fails to do so, its short- 
er country. The holders of the peanut concession are sightedness has caused and must continue to cause a cor- 
on said to have netted about $300,000 profit and many ‘esponding loss in that wonderful source of free but most 
4 shows brought large returns to their proprietors. The effective advertising public appreciation and acclaim. Fu- 
at public was satisfied and spread abroad the wonders vi ture expositions probably will be warned by San Fran- 
he the Midway Plaisance. St. Louis evidenced an effort tu cisco’s mistake and avoid repeating it. 

= increase the imposts on concessionaires; as a direct con- 

- 


. sequence the average attractiveness of its “Pike” was less 
“4 than that of the “Midway” and the exposition lost cor- evi oO e oO Ol 
respondingly valuable advertisement. At San Francisco - 
st 1 HY nos » £ . . . 
ogical deductions from these precedents never appear to } K od J & Cc 
| . ; PE 2 . ice, r. O. 


have been drawn; rates so exorbitant, conditions so pro- 
hibitive and an attitude so domineering were established Phones 4001 to 4010 John 36 Wall St., N.Y. 




















- that the “Zone” was practically without a respectable 
of quota of high class amusements, restaurants and cafes. 
os The “Zone” of the Panama-Pacific was wrung dry be- Markets and Information 
d fore the exposition opened, left no reserve force to 
weather the dull months which always follow opening Concerning 
" day and finally, when the crowds came, presented an e 
aggregation of attractions too few in number and mediocre Midvale Steel 
in quality to attract people; there were the exceptions, 
but these served only to accentuate the poverty of a e 
“Zone” from which vitality had been sapped. To a large Curtiss Aeroplane 
; extent participants with concessions to sell and deliver ‘ 
goods within the grounds suffered from similar causes B b k & W ] 
producing like results. Yet all these unfortunate results a coc I COx 
accrued in a pleasure-loving city, a community liberal ; 
in spending th and an atmosphere conducive to hos- Weekly Market Letter issued 
pitality and conviviality. The goose that lays the golden Thursday, sent on request 
egg was killed and nothing but bones and feathers were 
left for concessionaires to feed upon. In Philadelphia e. Ww. POPE & CoO. 
and Chicago relatively few concessionaires had reason 
to complain, in St. Louis perhaps about half only had 15 Broad Street New York City 
. just grievances, and although in San Francisco the great 
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PITTSBURGH COAL PROBLEMS. 
Heavy Operating Costs One of Them—The 
Readjustment. 


Plan of 


Special Contribution. 
Pittsburgh Coal is one of the examples of an immense 
net that is a continual disap- 
1899 and 
handles an immense tonnage of bituminous coal, averaging 


business with a resulting 


pointment The concern began business in 
; “sect 

approximately seventeen and a half million tons annually, 
a large goes to the United States Steel Cor- 
twenty-hve contract, was 


The pressing question as to why the Pitts- 


part of which 
poration under a year which 
made in 1905. 
burgh Coal Company seems unable to earn the dividend 
upon its preferred stock is brought to the fore by the 
action of the company in putting forth a plan of reorgan- 
ization, whereby the unpaid accumulation upon the pre- 
ferred issue is neatly sidestepped. 

Apparently the Pittsburgh Coal Company works on a 
basis of about a 76 per cent. operating cost and it may be 
that herein lies the major part of its difficulties. The Con- 
Coal Company reaches a basis of approxi- 
mately 70 per cent. However, there are not available a 


sufficient number of comparisons to justify a positive con- 


solidation 


clusion. 

The management of the company has realized the fact 
that any mining proposition is a continually liquidating 
asset and so far from allowing the company’s acreage to 
become depleted, it has been added to notwithstanding the 
somewhat gloomy view of the management in the state- 
ment in the annual report that “aggressive competition ot 
coals from other fields. continued to be the chief factor 
in reducing selling values.” 

The attitude of the general public toward all of the 
people engaged in the coal trades is too well known to 
To read therefore the assertion 
“sale values are 


call for comment here. 
in the report covering the year 1915 that 
and have been much too low in relation to investment cost 
and risk” is to realize at once that here is a position that 
outside of the investors will receive scant commiseration. 

It is a somewhat difficult matter to analyze acreage and 
tonnage with no more data than is avilable in the coal 
industry, where the transportation problem has always 
been the dominant factor, but if one were to gallop in 
rough shod and glance only at results and outlook in the 
broadest way, one would say that Pittsburgh Coal was 
carrying too much capital liability. In view of the 44 
per cent. accumulation upon the preferred stock it would 
be a little difficult to dispute this statement successfully. 

To turn therefore from the discussion of such con- 
jecture to the concrete proposition set forth in the plan 
to eliminate the New Jersey Corporation, the contemplated 
change in the status of the preferred shareholders is the 
central point of interest. The holder of preferred shares in 
the present holding company, the New Jersey corporation, 
has first claim upon the earnings of the company to ap- 
proximately 44 per cent. in back dividends. The full divi- 
dend has not been paid for ten years and the preferred 
shareholders have been forced to wait in hope of a series 
of years that would allow a surplus to be accumulated. 
In 1903 net earnings were nearly six and a half millions. 
In 1907 nearly three millions, in 1913, two and three 
quarter millions. Against these earnings have been leaner 
years and large proportions of gross earnings credited to 
reserve funds. 

It goes without saying that the market for the com- 
pany’s shares has suffered by reason of the fact that the 
oreferred absorbed all of the earnings available for divi- 
dends and annually accumulated something in addition by 
way of lien upon future income, the dividend rate having 
been maintained at 5 per cent. since 1910. It is probably 
this state of affairs that has prompted the present plan, 
which contemplates an exchange of the present preferred 
stock into the stock of the Pennsylvania Company share 
for share and in addition one-third of a share of the pre- 
ferred stock of the Pennsylvania Company for each share 
of stock of the New Jersey Company, by way of payment 
for the difficult to see 


where the present preferred shareholders are to profit by 


accrued dividends. It is a little 
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the proposed reorganization the stock which they now 
hold is a 7 per cent. issue; the shares which it is proposed 
to give in exchange are to receive 6 per cent. It is there- 
fore quite conceivable that so far as market value is con- 
cerned the added number of shares would be offset by a 
lowered price based upon the income return to be derived, 
in addition to which the holder of preferred in the present 
company will have parted with his right to 44 per cent. in 
dividends and will have received nothing therefor. Espec 
ially is this true in view of the fact that dividend require- 
ments will be increased. On the present basis 7 per cent 
on $27,000,000 preferred outstanding requires $1,890,000; 
while 6 per cent. on the proposed issue of $36,000,750 will 
require $2,160,000. 

If there were contemplated some radical readjustment 
of fixed charges, or some important reduction in working 
costs or other compensating economy, the entire proposal 
would present a different face, but there is nothing to 
justify any expectation of increased earnings or lowered 
costs, in a sufficient degree to materially improve the 
status of the present holder of preferred stock, who may 
make the contemplated exchange. Such shareholder will, 
however, have surrendered his lien upon the company’s 
earnings, which is one of the material, in fact a most 
material element in maintaining the present market level 
for his holdings. From all that is held out by way of in- 
ducement to rid the company of its present indebtedness 
to the preferred shareholders it is difficult to see where 
they gain anything and they are asked to surrender a 
very considerable fraction of the value of their holdings. 
It is urged that it would require fifteen years to accomp- 
lish the payment of the arrears in question and that it 
will be better to accept the one-third of a share of new 
stock in lieu thereof by way of immediate payment. If, 
however, the price level immediately readjusts itself the 
added number of shares will be rather poor consolation 
for those holders, who have looked upon the dividends 
in arrears as being an asset, a perfectly correct view. 

When one turns to the position of the common share- 
holders the situation is completely reversed. As matters 
now stand, the common shareholder looks upon fifteen 
years as a long time between his present investment and 
a possible dividend. With preferred accumulations out of 
the way he does not exactly go to the head of the class, 
but he does step into second place where he begins to 
show some interest in the company’s revenues, a priv- 
ilege that under present circumstances is firmly denied 
to him. 
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ROCK ISLAND TRAFFIC PROBLEMS. 
some Striking Differences Also Between Good Operating 
Corps and the High Financiers. 
Part III. 
By a Staff Contributor. 


he general average of decline in the ton mile rate of 
oads in the Rock Island territory, since 1910, has been 
mills. This has left the Rock Island between the 
son on the high side and the Burlington on the low 
It has certainly not been the rate of compensation 
it has brought the system under review to a state of 
nkruptcy, as the following table suggests: 

Rock 3ur- Atchi- Missouri 

Island. lington. son. Pac. 
1915. ’10. 1915.10. 1915. 710. 1915. '10. 

n mile rate........0.870.92 0.730.78 0.971.01 0.77 0.8 
vge. haul, miles.... 248 238 269 267 317 361 248 233 
e. train load, tons. 321 257 492 381 365 295+ 417 294 
Of these four systems all, except the Atchison, have in- 
reased their average haul in the past five years, the Rock 
land more than the Burlington, but less than the Mis- 
suri Pacific. In the matter of train load, which is the 
iilroad man’s guide to good or bad results, the Rock 


sland shows the smallest average of the four lines used 
ut a little larger percentage of gain since 1910 than 
\tchison, though much less than Missouri Pacific or 
This would be explained in the case of the 
» and in that of the 


urlington. 
Burlington by its heavier coal tonnage 
Missouri Pacific by its export grain movement. 

\ great deal has been written lately about the mis- 
management of the Rock Island and the necessity of 
leaning house before proper results may be accomplished. 
Some rather ridiculous comparisons have been made be- 
tween what it has been doing and what the Frisco has 
lone. The mismanagement of the Rock Island, to our 
mind, has been that due solely to disheartening an operat- 
ing corps by withholding from it facilities and improve- 
ments which it was entitled to have but could not have 
so long as unearned dividends were being paid by a gang 
in control of the company who wanted to liquidate. At 
times the Rock Island has had half a dozen of the best 
operating and traffic men the Atchison ever produced 
on its staff and their limitations were those of factors be- 
yond their control. The El Paso & Southwestern never 
had any difficulty in meeting its charges or earning a large 
surplus, although it was under practically the same operat- 
ing auspices as the Rock Island, for it had a different type 
of men to direct its financial policies than those who ruined 
the Chicago, Rock Island & Pacific Railway. 

The Kendrick report places the required expenditure 
on the Rock Island system in the next three years at 
$27,000,000, with $4,000,000 per annum in the two years 
following, a total of $35,000,000. The first expenditure is 
expected to produce gross revenues in 1918-19 of $74,- 
550,000, compared with $71,000,000 last year and a possi- 
bility of $72,000,000 to June 30, 1916, and in 1920-21 gross 
of $76,350,000. The net income in 1918 is placed at $21,- 
000,000, charges at $16,711,000 and the remaining surplus, 
presumably for stock, at $4,303,000, while two years later 
it is expected a surplus of $7,381,000 will be earned. 

This would mean an operating ratio in the earlier period 
of about 72 per cent. of gross earnings and of 68 per cent. 
when the improvement work had been completed, com- 
pared with a ratio last year of over 75 per cent. and of 


76 per cent. in 1914. This is practicable and plausible. 


NORFOLK & WESTERN. 


Norfolk & Western makes its monthly reports concise 
and clear, so that the novice may see clearly what the 
property is doing. The February statement is all that was 
claimed for it, showing operating revenues of $4,588,415, 
a gain of $1,649,294, or no less than 56 per cent. Railway 
operating expenses increased $496,635, or 25 per cent. 
The net income was $1,664,293, or a gain of 232 per cent. 
over February, 1915. The net income for 8 months was 
$12,866,100, an increase of $6,636,838, or 107 per cent. 
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Herein lies the excuse, and a very legitimate one it is, 
for the persistent buying ofthe stock in the face of 


denials that the dividend was to be increased. 


CRAMP SHIPBUILDING EXPECTATIONS. 


The fiscal year of the Cramp Ship and Engine Co. 
ends April 30 and when the report is disclosed it may 
throw some light on the speculative buying that has 
taken place in this stock in the last year. Recently it 
has been somewhat inactive but unofficial reports state 
that 20 per cent. to 25 per cent. may be shown for the 
stock and the directors are discussing the inauguration 
of a dividend. There is a little more than $6,000,000 stock 
outstanding and the heights to which the stock has gone 
would indicate strong expectations of an early distribu- 
tion of the large profits this company is credited with 
making as the result of the great shipbuilding boom that 
has been on for about a year. 
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they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
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subscription as often as they desire. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Necessity is also the mother of our record foreign 
trade. 


Broad Street gossip very often travels through a nar- 
row lane. 
Poor usually asks the longest time in which 


to pay bills. 


credit 


Henry Clews foresees a big trade war. He has a pene- 
trating vision. 


The creation of a Rural Credits Bill may be credited 
to rural activity. 


While the farmer wants cheap money he is never willing 
to sell anything cheap. 


There is nothing gross about a railroad’s earnin; 
as long as they run high enough. 

Lead poisoning is responsible for the large increas 
in deaths among Mexican bandits. 

Mental astigmatism produces a nafrow vision with tl 
result that the pessimist is developed. 

Some of our human machines require no 
they keep going on their own hot air. 


gasoline, fo 


By the way in which Cities Service is forging ahead it 
is apparent it is serving the cities well. 

Good humor pays substantial dividends in good healt! 
A smile brings cheer and costs nothing. 

The powder employed by the army of suffragettes | 
both smokeless and harmless in its effects. 

One railroad president contends that autos have hurt 
the railroads. They auto try and escape them. 

There is something about the boom in business that 
is the more welcome the more its sound is heard. 

When a man leaves his heirs little or nothing they ar 
prone to look upon him as having a weak will. 
fight amongst themselves the) 
that they have social natures. 


When the socialists 
disprove the theory 
By coming for a loan to the United States, China has 
shown she also has joined the progressive nations. 
Con 


sumers must steel themselves against the inevitable. 


We are in the throes of a runaway steel market. 


Though Villa is playing the possum, he will learn that 
a good hunter knows how to tree these wily animals. 

What will happen after the war is just as confusing 
to many people as was the problem of “How old is 
Ann?” 

3esides being simply a real world’s banker, Uncle Sam 
must prepare himself to successful 
lender. 


become a money 


A large surplus enables a corporation to live on its 
own fat, if the fat of the land is insufficient for its sus- 
tenance. 

If there is any advantage at all in the inheritance ta» 
it lies in the fact that the testator does not have to worry 
about it. 

It is said that the American Tel. & Tel. has in its wires 
more than $100,000,000 in copper. 
in the air. 


Here is a copper min 


\ rathe 
hardy vegetable to grow where there is such tall Presi : 
dential timber. 


Oyster Bay is also famed for its asparagus. 


If Charles M. Schwab continues to purchase iron and 
steel plants he will soon acquire something of a reputa 
tion as a botanist. 

Gov. Whitman of New York State is reported to b¢ 
ready to chop off some prison heads. A painless exect 
tion it may be called. 

Applications for the lease of the White House for tl! 
next four years continue to come into Republican part! 
which expects to have it to let the next term. 
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THE RISE IN BETHLEHEM STEEL 5s. 

The annual report of the Bethlehem Steel Co. shows 
yy 1915 that the company earned the interest on its 
unded debt almost nine times, even after reducing the 
debt by more than $5,000,000 through the purchase in the 
pen market of about that amount of the first and refund- 
g lien bonds. The market movement in these bonds in 
the last 15 months is therefore of decided interest to stu- 
lents of values. The swing in these bonds in the period 
mentioned was as follows: 
r—1916——_ This 
High. Low. week. 


——1915s— 


High. Low. 


‘Beth. Steel lst ext. 5s.. 103 98% 104% 101% 103% 


epee 102 85% 103% 101° 101 


It will be seen that both issues are now selling around 
their high prices of the period. Their gain is even more 
strikingly apparent when comparing present and last 
year’s prices with 1914 and 1913. In 1913, with no war 
in Europe in sight, the first extension 5s sold no higher 
than 9634 and their low price that year was 92. In the 
year 1914 their high price was 100% and their low figure 
9314 

The refunding 5s sold as low as 7834 in 1913 and their 
high that year was 86%. In 1914 the range was: high, 
8814; low, 813%. In 1914 the company earned its interest 
charges on bonds three and a half times, and it is the 
jump from this ratio to nine times that has caused the 
rise in market value of these bonds. 

In 1914 President Schwab declared the steel business 
was depressed beyond anything like he had seen previ- 
ously, and yet the bond interest was covered three and a 
half times. The first and refunding 5s are due in 1942 
and they are a first mortgage on the real estate and manu- 
facturing plant of the company, with the exception of its 
purchase money mortgage for $7,500,000 against the Beth- 
lehem Iron Co. and $7,999,000 first extension 5s, due Jan. 
1, 1926. These latter were reduced in amount last year 
by $136,000. Both classes of bonds would have a much 
higher investment rating if the subsidiaries did not most 
of them carry some mortgage, such as $750,000 on the 
Fore River plant, $780,000 on the Union Iron Works 
plant at San Francisco, and the like. However, nearly 
$600,000 subsidiary corporation bonds were bought in 
and retired or bought for the sinking fund last year; 
$3,000,000 notes were retired, and, as stated, the funded 
debt was reduced more than $5,000,000, in spite of the 
fact that $4,300,000 bonds were sold to retire the notes. 


Beth. Steel ref. 


AMERICAN SMELTERS. 

Accumulation of Smelters common was going on stead- 
ily several days this week and it was plain that confidence 
was growing that Villa, the one stumbling block to a 
newer and brighter day for Mexico, would be killed or 
captured shortly. Still another bull card was the in- 
creased demand for smelting capacity and talk of an in- 
crease in the dividend. It is hardly likely the company 
will consider anything in that direction while Villa is 
alive. 
NORTHERN STATES PR. DEBT CONSOLIDATED. 

A further step in the consolidation of the funded debt 
of the Northern States Power Co. and subsidiaries has 
been taken in the calling for redemption of bonds and 


Among the securities called 


notes of various subsidiaries. 
for redemption on May 1, 1916, are: 

All of the outstanding $7,210,000 20 year 5 per cent. 
gold bonds of the Consumers’ Power Co. of Minnesota, 
Nov. 1, 1909; all of the outstanding notes, amounting to 
$1,434,500, of the $3,000,000 authorized issue of 6 per cent. 
collateral lien —% of the Consumers’ Power Co. of Min- 
nesota, dated Nov. 1, 1913, due May 1, 1917. 

The following are ed for redemption on June 1 next: 

All of the outstanding 5 year 6 per cent. collateral lien 
notes of the Northern States Power Co., amounting to 
$5,000,000, being the full authorized issue, dated June 1, 
1912; all of the outstanding 3 year 6 per cent. coupon gold 
notes, amounting to $3,000,000, of the Minneapolis General 
Electric Co., dated June 1, 1914. 
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$26,838,172 


Copper Dividends Paid in 
First Quarter of 1916 


{ The unparalleled prosperity of the copper industry is re- 
flected by dividends, as above, distributed by thirty-two 
strictly copper producing companies. 
{ These dividends, though the greatest to date in the his- 
tory of the industry, by no means reflect anywhere near 
the qutenan trees? profits of the copper producers. They 
are, in fact, 50% less than the indicated earnings of the 
compe anies in que stion, 
f_ As a result, copper shareholders are receiving millions 
of dollars in increased dividends, and they may look for 
still larger disbursements. . 
{| Free statistical Cop per Book oon upon request, together 
with circular giving list of the best purchases among the 
dividend-paying coppers. Ask for 15-FW, including book- 
let explaining 

Hk Twenty Payment Plan” 
{This plan enables one to buy Bonds, New York Stock 
Exchange, Curb Market, and active unlisted securities, 
with a small initial deposit, followed by convenient 
monthly payments : 
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INVESTORS’ GUIDE 


With additional important articles, statistics and 
other valuable reference information is being pre- 


e" BOOK-FORM 
AND WILL SOON BE READY 


Copies may be obtained without charge by send- 
ing requests to the NEW YORK AMERICAN, 
American Circle Building, Broadway at 60th St., 
New York. 
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American Graphophone Co. 
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Investment Safety 
AND 


Dependable Income 


are best assured from service 
that is a public necessity. Re- 
quirements for gas and elec- 
tricity in substantial middle 
Western cities and towns 1s not 
only steady but increasing con- 
stantly as the population 
grows. You can rely on the 
income of an established com- 
pany selling such service, and 
that is why we recommend in- 
vestments in the securities of 


the 


United Light & RailwaysCo. 


Send for descriptive circulars 


Lamarche & Coady 


Phone 9970 Rector 14 Wall Street 
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‘THE: 


‘MARKET: 
COMPASS: 


MARKET EAGER TO ADVANCE. 

The stock market showed many evidences of a desire 
to resume the advance this week and it started on several 
occasions to demonstrate the bullishness that is once more 
abroad, but on Friday a severe check was administered 
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when alarming rumors came from Washington that the 
issue with Ger- 
once 


President was determined to force the 
many and lay the situation before Congress. At 
there was a sharp break in the market for industrials, es- 
pecially those of the “war” variety, which lattter once 
more showed how fragile they are in a market sense by 
falling all the way from 2 to 5 points each. 

There was nothing like a scare. Wall street is once 
more in-:a cheerful frame of mind, or pretends to be, even 
when the near, and when in that mood 
scares are frowned on by the big powers that rule. Efforts 
were made early in the week to enlist the public in a buy- 
ing movement in the railroad stocks, but it had a very 
advertised by big earn- 
about the future. The 
prospective labor troubles were dismissed ‘as of no im- 
portance and it was asserted that the whole dispute would 
be settled by Government mediators. When it wants to 
be cheerful Wall street can make light of the most serious 
The wish is father to the thought and Wall street’s 
logic did not win acceptance. The rails did, however, show 
good resistance and so did the copper shares, which were 
sustained by a big British buying order for copper. 

sanking and business sentiment is optimistic and it is 
very much doubted whether Wall street would remain 
long in the dumps were we to break with Germany and 
bring the country to the verge of war. War or the threat 
of war, as we have seen by its outbreak in Europe, means 
inflation and higher prices, including the prices of stocks. 
Despite the graver turn to international affairs presented 
at this writing, the elements affording ground for fears 
of a big break are not in sight. A period of advancing 
prices, lasting over a few weeks, would probably attract 
the public again, but there is not yet much public in the 
market now. 


worst appears 


indifferent success, though well 
ings and optimistic statements 


crises. 


INDUSTRIAL ALCOHOL RISE. 

Speculative attention has been again focused upon U. S. 
Industrial Alcohol, which on rumors of big profits and 
some good things to come, shot up to above 170 this week. 
When it touched this figure the stock was just $155 
higher than in 1915 when it sold at $15 a share. Unques- 
tionably the war has resulted in a great demand for de- 
natured alcohol, which is this company’s principal pro- 
duct. There was some talk that out of net profits the 
company might take up the $6,000,000 preferred stock, 
leaving the coast completely clear to the common stock 
on all future profits. A strong pool is operating in the 
stock and on account of the small floating supply the 
pool is able to do as it wills with the shares. To the 
directors of the Distillers Corporation the present high 
price must bring some pangs of regret when they think 
that they sold control of the company for less than a 
third of its present market price and thought they were 
making an excellent Had they held the stock 
until now the additional profits would pay a good divi- 
dend on Distillers stock for a number of years. 


bargain. 


GUGGENHEIM EXPLORATION FINIS. 
This expiring corporation is giving a few last flourishes 
before quitting altogether. The shares were quite active 


this week and advanced to the high figures of the year. 
In a few days shareholders will receive some cash and 
liquidating certificates representing their remaining interest 
in the property. 














CHESAPEAKE & OHIO. 


$900,000 


The gross gail 


Chesapeake & Ohio gained nearly gross 
March, according to unofficial estimates. 
since July 1 has been nearly $7,000,000. 
Ohio early in the week joined with the other rails in 
upward movement, but it was short-lived. 


COLORADO SOUTHERN. 

A big revival of the silver industry in Colorado is pre 
dicted by Colorado railroad men, who say that when that 
industry gets on its feet the whole state will be humming 
The beet sugar industry this year will surpass any pr 
vious year, it is believed. Colorado Southern 
ferred was quoted 48 bid, 52 asked, in a dull market this 
demand for the pre- 
A spring 


Chesapeake & 


first pre 
week, and there was little second 
ferred around 45, while the common was 2614-28. 
rise in these shares is confidently looked for by those wh 
know the existing conditions. 


ERIE. 
The chief influence on Erie shares this week was the 
annual report, showing upward of 4 per cent. applicable 
to the common stock. The few traders who are still in 
terested in the rails bought some of the first perferred o1 
the renewal of the favorable comment on the dividend 
prospects, but later this feeling died out and quiet reigned 
again. There is quite a little short interest that could 
be scared into covering in the event of a general renewal 
of interest in the rails. 


GREAT NORTHERN. 

Great Northern usually is hard hit in some one winter 
month by blockades and snowstorms in the mountains 
This came in February this year, when the most severe 
storms in the history of that part of the country were 
experienced. It cost the company $1,140,000 additional 
in operating expenses. 

Great Northern’s March gross earnings gained $1,- 
452,000, but the net results will not be known for a few 
days. Great Northern has been holding most all of its 
gross gains in net and the net will, therefore, probably 
be very pleasant reading. No marked movement in the 
shares was observable, however, though the tone of the 
market was perhaps a little firmer. 
134 per cent. dividend this week. 


ILLINOIS CENTRAL. 

Illinois Central made the respectable gain of $420,000 
in net in February, a showing that is quite illuminating 
in connection with the recovery in business in the South 
A good deal of this is due to betterment in the lumber 
trade and larger export business for New Orleans. 


LOUISVILLE & NASHVILLE. 

A keen observer of stock market conditions says: “It 
will be difficult for the Louisville & 
ment to oppose requests of stockholders for an increase 
in dividends after such earnings as have been shown in 
the last two months.” The February figures show a gain 
of 170 per cent. in net and a net almost $500,000 greater 
than in 1913, when the system was paying 7 per cent 
dividends, instead of 5 per cent., as now. A net gain of 
nearly $600,000 for the month and a net betterment for 8 
months of nearly $5,000,000 is the basis for the claims of 
shareholders. The lengths to which the skillful manage- 
ment have carried their campaign of economy and eff- 
ciency are strikingly evidenced by the comparison of th« 
gross earnings for eight months of $39,304,000, with a 
gross of $41,184,000 for the 8 months’ period ended Feb. 
28, 1914. From the smaller gross of the later period, 
the management extracted net earnings $2,800,000 greater 
than for the 1914 period. President Smith is a hard work- 
er and a strict disciplinarian, and the results show it. 


The stock sold ex its 


Nashville manage- 
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N. Y. CENTRAL. 

rhe market for the railroad stocks was just getting into 
ieerful mood this week when a strike of freight 
lers and other workers in the New York City yards 
the New York Central produced some confusion and 
a gentle hint of what might be expected if the wage 
pute with the big brotherhoods took a serious turn. 
shares, which had been bid up in a professional move 
revive interest in the rails, fell back into inaction once 
nd dulness once more ensued. With New York 





ntral and other lines reporting 100 per cent. gains in 
iings from month to month, the failure of the market 
reflect it is puzzling a great many market observers. 


NEW HAVEN. 
or a week or more before the report for February 
ppeared, New Haven shares were more or less reaction- 
ry. The report fully explained the weakness, as there 
is a deficit after charges of $557,186, against a deficit 
$58,121 a year ago. Though the news was not alto- 
ther unexpected, it was depressing, and there were 
any gloomy observations. The congestion and heavy 
reased cost incidental thereto produced the damaging 


It is a situation that will probably be recov- 





red from quickly, as New Haven’s full earning power 
vas not seen in February because the surplus after all 
harges for the 8 months was $2,483,248, against $591,887 


the previous 8 months and a deficit of $625,000 in 1914. 


SOUTHERN PACIFIC. 
March gross earnings show a substantial increase, but 
the net may again be disappointing, owing to some extra 


ransportation expenses. The Brotherhoods have formally 
notified the management that they demand the 8-hour day 
and will entertain no counter proposals. It is understood 
the western roads will join the other lines in a petition to 
Congress or the Interstate Commerce Commission for in- 
tervention and mediation. Railroad officials regard the 
situation as somewhat strained and do not conceal their 
anxiety, as they are well satisfied that the best the roads 
can get is a compromise verdict, which means a heavy 
additional fixed charge. The shares have barely held their 
own this week and it is fortunate there has been no pres- 
sure of foreign held stock. 


SOUTHERN RAILWAY. 


Based partly on estimates and partly on known figures, 
Southern Railway gained $1,335,000 gross in March. As 
the system is being operated on an economical basis never 
before equaled and the net returns in almost every month 
this last winter have shown up almost all the gross 
gain, the March net will probably be another exhibit of the 
general betterment in the South. The net gain for nine 
months to March 31 will be fully $5,000,000, it is believed. 
This is equivalent to more than 8 per cent. on the $60,- 
000,000 preferred stock outstanding. This ought to mean 
something to the market for these shares and we believe 
it will, sooner or later, though the stock is dull enough, 
one or two sessions of the Exchange this week passing 
without a single transaction in the preferred. 


UNION PACIFIC. 


What promised to be an upward move in Union Pacific 
that would place it again in leadership of the railroad 
group was checked soon by reports from*the West of 
discouraging crop conditions. Those engaged in the 
movement, which was strictly professional, cited .the 
obvious fact that to offset the poor crops there was a 
tremendous unsold total of grain still on the farms and 
still to be moved, but it did not convince speculators 
who were still clinging to the industrial group as likely 
to possess the most “action.” 

The March earnings, when published, will be very satis- 
factory to shareholders, as it is stated on reliable authority 
that March was the best month of any since the fiscal 
year began. The lumber trade is booming and Union is 
lumber business from its lines in the fa: 
northwest. The stock at times was inclined to harden 
this week. 


getting a big 
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AMERICAN CAR & FOUNDRY. 

The equipment interests have not been disturbed by 
an interview, which has been given wide currency, with 
Receiver Nixon the Frisco road, who says the railroad 
carriers ought to restrict purchases of equipment every- 


where possible because of the 53 per cent. advance in 
the average cost of ull materials entering into railroad 
betterment. Mr. Nixon enumerates thirty-six classes of 
materials that have reased from 80 per cent. to 700 per 
cent. in price. The American Car & Foundry Co. is suf- 
fering from the same complaint, but it simply passes the 
cost along in all new contracts, but on old ones has to 
pocket the loss where it has not provided itself ahead 
with the raw material. If it were not for the fact that 
the company had all the orders it can attend to for the 
balance of the year it might consider business dull, as 


new orders have not been heavy lately. 


AMERICAN ZINC. 

American Zine shares touched a new high record price 
this week and Butte & Superior Copper, a zinc stock, also 
joined in the recovery Big earnings and buoyancy in 
the market for zinc told the story. 


ANACONDA COPPER. 

The best copper news of the week for the*bulls came 
at the close of the week, when it was announced semi- 
officially that Great Britain had placed its biggest order 
of the war in this country. The order amounted to be- 
tween 200,000,000 and 300,000,000 pounds. Coming at a 
time when the general market was weak, it acted as a 
“bracer” and Anaconda and the other copper shares 
strengthened. There was no great activity, however, and 
it seemed a fair deduction from the fact that only steadi- 
ness and not sensational advances took place after the 
news was out, that the public is disinclined to follow 
prices up much further. 


CHILE COPPER. 

The shares act sluggishly and the public that went into 
the stock last Fall on the claims of an extensive develop- 
ment this year, is acting with some uneasiness. The 
closing of the Panama Canal and the shortage of shipping 
have seriously curtailed operations at the mines, as ma- 
terial and machinery have been slow to arrive. No earn- 
ings statement has been published and it is stated that 
only 30,000,000 pounds of copper have been produced since 
last May. Chile must be regarded yet as a great deal ofa 
long distance prospect. The statement made to the Stock 
Exchange when the stock was listed that, while a low 
grade ore body of 300,000,000 tons was estimated, “since 
neither the length, width or depth of the deposit has yet 
been proved, the actual extent of the ore body has not 
been definitely determined.” The bonds are a better specu- 
lation than the stock for a long pull. 


DISTILLERS SECURITIES. 

There is now firm confidence among a large contingent 
that is interested in Distillers, that a moderate dividend 
will be paid to shareholders, beginning shortly. That is 
why it is selling around 50. The rate talked of is 1% 
per cent. quarterly, and it is also stated that a consider- 
able block of bonds of subsidiaries will be retired. If the 
dividend is declared as expected, a lot of speculators who 
took the tip months ago and bought when the stock was 
much lower in price will cash in their profits. Around 50 
the stock has pretty well discounted a dividend. 


GENERAL MOTORS. 

On 100 shares offered one day this week General Motors 
shares fell 25 points from the last previous sale. The 
motor shares have been quite irregular recently, and while 
some of them have been active and inclined to stiffen, 





22 THE FINANCIAL WORLD. 





April 8, 191: 





the general market sentiment seemed to be that the heavy 
rise in the cost of steel and gasoline would prove a big 
drawback on earnings this year. The Studebaker Co. 
stated this week that the rise in steel had added $40 to 
$50 cost per car to its expense, but it has increased prices 
only $35 per car because of competitive conditions. 


INTERNATIONAL NICKEL. 

An upward movement in International Nickel stock this 
week tapered off at the close. The movement was very 
professional and based on reports of vast profits in March 
and expectations that an extra dividend would be declared 
by the directors at the next meeting. As the officials of 
the company are extremely close mouthed, only the unof- 
ficial gossip was available to speculators. 


MIAMI COPPER. 

Five times in the last 12 months Miami Copper Co. has 
increased its dividend, the fifth increase since dividends 
At that time copper 
was in sufficient demand to permit of a payment of 50 
cents per share, and this was increased to 75 cents in 
the August following; $1.00 was paid in November and 
last February the rate was increased to $1.25, and this 
week it was made $1.50 per share. The payment of this 
dividend will require $1,120,668, while the estimated earn- 
ings for the quarter are $1,200,000, but on copper sold long 
ago at 20 cents per pound. The present quarter will see 
returns averaging 25 per pound, so Miami will 
much more than earn its present quarter’s rate of $1.50. 
The stock has reacted very little, and many speculators 
are confident there will be a sixth increase at no distant 


were resumed in May, one year ago. 


cents 


day. 
° - 


U. S. SMELTING. 

There was some disappointment this week that U. S. 
Smelting, on which the dividend was advanced to $4 per 
share per annum, had not received the $5 per annum rate 
that had been anticipated would be declared. A state- 
ment issued in Boston, where the biggest speculative 
buying orders come from, somewhat offset the disap- 
pointment by showing that in the first three months of 
1916, earnings were at the rate of 57 per cent. per annum 
after allowing for the preferred dividend. 


U. S. STEEL. 

The directors of the Steel Corporation meet for dividend 
action on the 25th of April and it is now believed there 
will be no more than the regular 14 per cent. dividend de- 
clared. More could be paid, but the directors are just 
now considering whether it would be wise to pay out 
anything extra in the shape of dividends unti! they know 
what is to be the outcome of the railroad wage contro- 
The answer of the carriers will not be delivered 
until after the Steel meeting. If the railroads are going 
to be forced to expend large additional sums for labor, 
they will necessarily have to restrict purchases of equip- 
ment and this will affect the steel industry. A few efforts 
were disturb the market 
position of the shares, but they failed and will fail as 
long as the present activity in the steel trade is maintained. 


UTAH COPPER. 

The Utah Copper shares were steady and inclined to 
resist all selling pressure. Utah and affiliated companies 
will share in the big British order for copper just placed 
in this country. 


versy. 


made by bears this week to 


Domestic selling agencies were disposed 
to talk higher prices to domestic users, though they were 
frightened at the possibilities of 30c. copper for fear such 
a price would curtail domestic consumption. A copper 
famine is a possibility if the figures regarding the total 
purchases by Great Britain are correct. 


WESTINGHOUSE. 
Until more becomes known of the profits the West- 
inghouse Co. is rifle with 
the Russian Government, we may continue to hear stories 


making out of its contract 


about the trouble it is experiencing in handling this busi- 


ness. Such rumors are to be expected in the absence of 
definite statements. These unconfirmed stories of a dis- 


tend to hold the stock in 
sut it is hardly likely that so well managed a corporation 
any difficulty outside of a minor 
character in handling any business it has undertaken. It 
would be well for Westinghouse if it could get out oj 
“war bride” classification. 


quieting nature also check 


can be experiencing 


ST. LOUIS SOUTHWESTERN DEFICITS. 

A slow recovery, with frequent relapses possible, is 2 
fair diagnosis of the St. Louis Southwestern situation, 
Gross for February gained nearly $100,000, and the net 
after taxes was $114,283, a gain of $18,000. Nevertheless, 
there was a deficit after charges of $28,153, against a 
deficit last year of $58,418 and a shortage the year before 
of $56,604. For the eight months, however, the showing 
is encouraging, and, as the result of merciless economies, 
the management was able to show a net of $2,339,251, a 
gain of more than 100 per cent. from a gross only a little 
more than $800,000 better ‘than the 8 months of 1914-15, 
The surplus for the same period, after charges, of $920,- 
730, ought to go a great ways toward calming the fears 
of bondholders who may be alarmed at the reappearance 
of the monthly deficits. A year ago, at the end of the 
8 months ended Feb. 28, the deficit was nearly $240,000 
after charges. 


CURB PRICE CHANGES IN MARCH. 
The following prices are of Curb securities as of March 
1 and March 31, 1916, together with the net changes dur 
ing the month: 


Stocks Open Last Net 
changes 
etme TERPIOGIves, W foc cckcsocsc. cease 22% 225 + M4 
MS, TR Sik og 656. 66 oak cee ee wees 68% 69% -—- 1% 
American-BritighN MAle...ccccccccccces 22 26 $ 
mete Tee Wire TE Bak ctx ccciincsss 75 75 
Atlantic, Gulf & West Ind ss.......... 29% 30% + 1 
do EP ere 44 48 + 4 
CanaGie® Car & PEF POG. ios vecccces 93% 93 - 
ee ee ee ee ee 5% 6% 
Ce MO (2c ce eacdc ene whe waewres 81. 9% 1 3 
TE reer rrr rr errr ee ree 70 80 ] 
CD EE ks See eA Were as eed eee wed $1 82 l 
Cee Gee See COR 6 eon vc ccc cececes 47% 67% 10% 
do ere 98 975, —- 8 
Ce ND gon ses daeme whenewaes 48 47% 
EE, ON Di nn. cs 6A 6 aids @ Oise eae 137 140 
CUES. TOE an ccc te cincceseceds 73 81 s 
PEGGmGel MORMOT CRE CB cc ccccscccccse 45% 43 21% 
ee Ce cake ke eka aee eu’ sé 18% 24% t 
PE I OI os once 6 aoe wc éieisieraa & 13% 135% - 8 
EA BOTMOEO WORE se ccs ccssccsesesvecs 10 10 
BES OOGUS GE DURETOR coccccvccccocsisse 3% 3% - 4 
Dee ee Temes. WE Reo decacicicasecoiecss 6214 66% + 4% 
ROGCOD MMGITIS BOG. occ cicciivescwcscuas 6% 6 2 
ae Ree er ee ee 15% 16% 1% 
Ore DOME ce akeeccceechedenesen 34% 35% 1% 
WOMMCOO TPOGRCED 6c ecisvsscws cos aeve 40 46 6 
Se WP Bee OE BE. oni nedvvevseestice 5% B%ye— 15% 
do EER ey eee Sern 4% 5 + 4 
Wi. 2. arr Tee eee 15 1% - 4 
Se eck esha dies acanee news 48 491, 1 
Ts SONU cccads anda eee Casws 5 6% 144 


+Advance. 
—Decline. 


Dividends Declared April 1—April 8. 


Rate, Stock of 

Pr. c. Period. Record Payable 
Asset LA & Time DOB. occccacscnee 1% Apr 15 May 
Amer Lt & Trac COM......cccce~ 2le Q Apr 15 May 1 
Amer Lt & Trac com ext......... 2% Q Apr 15 May 1 
Atch, Top & Santa F com........ 1% Q Apr 28 Jun 
Boston Suburb El Cos pfd........ $1 Q Apr 3 Apr 15 
Cluett, Peabody, Inc, com........ 1% Q Apr 19 May 
Del, Lack & West R R.......... 2% Q Apr 3 Apr 2( 
General Motors pfd ........sccecee Big - " webhaos May 1 
General Motors com.............:. 5 rere or May 
Inter But H Sew Mach.......... 1 Q Apr 1 Apr 1 
International Nickel pfd......... 11% Q Apr 15 May 
Kelly-Springfield Tire com....... 4 Q Apr 15 May 1 
Pacific Gas & Elec Cos com...... $1.25 Q Mar 31 Apr 1 
Peeeee TORS Be Mees c.cecoccecdéoecs 3 Q Apr 1 Apr 15 
ge, Pree rT core Q Apr 1 Apr 15 
Shawinigan Water J Pr pfd...... 1% Q Mar 31 Apr 1 
U OM, Ret & Min fe... .... cis. 87 14c Q Apr 12 Apr 1 
United Cigar Stores, Am, com.... 1% Q Apr 28 May 1 
Ws Gee GID ccvovtecddccancses 3 Ss Apr 15 May 
Westinghouse Air Brake......... $2 Q Mar 31 Apr 2 

Rate Increased. 
Miami Copper Co.......cccecces -- $1.50 Q May 1 May 1 
a Sr 1% Q Apr 15 May 
Bt MG's MIR EBOG. ..cccccscsces $2 a  wmacaies ees 
U S Sm, Ref & Min com......... $1 Q Apr 12 Apr 15 
Extra Dividend. 
Chesebrough Mfg ext............ 200 aa eee 
Ingersoll-Rand com ext....... a - = Apr 14 Apr 
was GE Gb GO ab vcciscicceacas 2 ae May 15 Ma 
Dividends Resumed. 

Amer Beet Sugar com............ 1% Q Apr 15 Apr 2 
Amer Beet Sugar com............ 1% Q Jly 15 Jly 31 
Amer Beet Sugar com............ 1% Q Oct 14 Oct 31 
Amer Beet Sugar com............ 1% Q Jan 13 Jan 31 
Lanston Monotype ......ccccccces oe. st  “deewena May 31 
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THE BIG BOOM IN CITIES SERVICE SHARES. 

This week saw the biggest and broadest market for the 
common stock of the Cities Service Co. of any previous 
period in the entire history of the company. New high 
prices were made almost every day and the most sensa- 


tional rumors were afloat as the speculative buying of the 


shares went on. The orders came from all over the 

yuntry and there was heavy buying from Cleveland, O., 
and other western points. A pool in Ohio is said to have 
cleaned up very big profits on pool holdings, and many in- 
stances were reported of holders of 100 shares making 
$1,500 to $3,000 over night. The high price for the week 
was 197, from which there was a sharp reaction of about 
10 points. 

One report, which did not receive much consideration, 
had it that the corporation had received an offer of $20,- 
000,000 for the oil lands in the Augusta field. Official in- 
formation is that the company is driving additional wells 
with the improvement in the weather conditions and on 
April 3 there were 30 Doherty wells in the Augusta field 
and in the El Dorado field the Doherty wells number 
about 28. Considerable gas has also been discovered. 

The only connection Standard Oil interests have with 
the company is that they have been extending an 8-inch 
pipe line into the Augusta field and that now the oil pro- 
duction is going to the refineries by pipe line, instead of 
being stored or sent out on tank cars. Undoubtedly the 
Cities Service Co. is in a position to reap vast profits 
from this oil as the selling price of Kansas and Oklahoma 
oil is around $1.55 per barrel, on which price there is a 
very large profit. All of the public utility subsidiaries of 
Cities Service are also very prosperous at this time, 
though the market interest in this end of the business 
is indifferent, all attention being glued on the oil depart 
ment. Jt should not be lost sight of, however, that prop 
erties like the Massillon Electric & Gas Co., at Massillon, 
O., registered a 64 per cent. gain in gross earnings in the 
12 months to Feb. 29, and a gain of 135 per cent. in net 
as compared with the corresponding 12 months previous. 
At Alliance, O., earnings increased 36 per cent. net. The 
Empire District Electric Co. in Missouri showed record 
breaking business and a net gain for the 12 months of 
$424,000, er 44 per cent. 

How long the speculative fever will last is mere guess 
work, but it is a fact that the recent turnover in Cities 
Service common stock among brokers in the open market 
has exceeded many times the trading in any other single 
public utility security. Confident assertions were made in 
the New York financial district by speculative interests 
that the stock would eventually cross American Light & 
Traction common, which is now close to 400. A good 
deal of American Light & Traction stock has been sold by 
small holders and the proceeds put into Cities Service. 


PACIFIC GAS & ELECTRIC’S DIVIDEND. 

The directors of the Pacific Gas & Electric Co. have 
declared a 1% per cent. quarterly dividend on the com- 
mon stock and thereby more than met expectations of 
stockholders, who had scarcely anticipated such liberal 
treatment, in view of President Drum’s conservative views. 
The last year, however, has been one of uninterrupted 
prosperity and the action may be taken as an indication 
of the confidence possessed by the management that 1916 
will be the banner year in the company’s affairs. The 
earnings are running now about 10 per cent. applicable 
to the stock. The shares advanced briskly on the an- 
nouncement, which was a complete surprise to the market, 
and sold at the highest price of the year. It is just three 
years ago that the company suspended dividend payments. 
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We deal in 
Midwest Refining 
Midwest Oil 
Imperial Oil 
Central Petroleum 
Tidewater “Rights” 
Tidewater (Old) Stock 
Magnolia Petroleum 


Full information and prices on request. 


DOUGLAS FENWICK & CO. 


STANDARD OIL STOCKS 
34 Wall Street, Tel. 4228 John New York 
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McCRORY 
KRESGE ($10 Stock) 


The tremendous earning powers of the 5c 
and 10c store companies, their stability and 
the profitable nature of their business in 
both periods of depression and prosperity 
commends the securities of the Woolworth, 
McCrory and Kresge Corporations to the 
conservative investor. 

In 1915 these three companies transacted a business in 
excess of $100,000,000 and earned approximately $9,150,000. 
Write for descriptive circular (I. W. 109). 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
Seven Wall Street Penobscot Building 
New York Telephone Rector 4940 Detroit 


























TOLEDO TRACTION SHARES ACTIVE. 

An application was made for a receiver for the Toledo 
Traction Railway & Light Co., this week, soon after 
the strike of employes began and tied up the lines, but 
instead of going down, as might have been anticipated 
from this news, both common and preferred shares rose. 
The explanation is simple enough. In the first place 
the strike trouble was regarded as of no great serious- 
ness because the power and lighting departments of the 
company, which are the big money makers of the group, 
are not in any way involved by the strike of the street 
car men and that trouble, it is believed, will soon be 
adjusted. As to the receivership matter, such a move 
is really helpful to the stock since it will permit of a 
readjustment and the clearing away of an opposition 
element among the old bondholders who refused to turn 
in their bonds, when the company was reorganized and 
whose action prevented payment of any dividends on 
the stocks. That is why interests associated with the 
company viewed the receivership matter with indifference 
and also it explains the advance in the market for the 
> hares. 
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Chemical Stocks 


In this Week’s Investment Bulletin particular attention has 
been given the securities of various companies engaged in the 
manufacture of Chemicals, especially 
MERRIMAC CHEMICAL 
DOW CHEMICAL 
AMERICAN CYANAMID 
UNION SULPHUR 
DAVISON CHEMICAL 
It also contains latest information regarding Ordnance, Sugar 
and Standard Oil Securities. 
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TENANT FARMING AND LOANS. 
By C. M. Harger. 


In many of the agricultural states attention is being 
called to the increase of tenant farming and it is pointed 
out by students of economics that it argues for a lessen- 
the productivity of the The tenant, they 
farmer as the owner, or at 





ing of soil. 
claim, is seldom as good a 
least he does not have the same personal interest in the 
land as does the man who has his all invested in it. 
Hence it is alleged that the loan on a farm handled by 
desirable as is the one 
when the 


considered as 
Yet there are 


a tenant is not 


farmed by the owner. times 
tenant is giving practically as good results and if he is 
working to get a start himself he is likely to care for the 
property as well as could the owner. The ideal loan is, 
of course, one in which the owner and his family are 
The man on a farm that he is trying to pay 


of making the land 


interested. 
for seeks possible method 
retain its strength and he is always eager to make profits. 
It is likely that many farmers are not today making fair 
interest on the value of their farms because they are not 
following the methods of agriculture that bring the 
largest per acre returns. But the value of the farm is not 

It is their home and 
sentimental that 


every 


to them the value on the market. 

getting out of it the 
means much. Seldom does the farmer count in the 
living of his family, which of itself is considerable. The 
ténant must take this account and hence he must 
make his return show actual figures. The farm handled 
by a tenant is a good loan if the man on it is following 
good methods and in any event it is watched over by the 
that there should be no prejudice on that 
In many of the states where loans are written 
beginning but as 


they are value 


into 


owner so 
account. 
most freely tenant farming is only 
states grow older this will increase until we shall have 
even in the newer states something of the same con- 
that exists in the middle states. 

Appraisals the Thing. 

After all the appraisal is the real basis of the loan. 
When that has been made with caution and good judg- 
ment that loan will speak for itself. If the appraiser is 
honest and competent—and few others are found now in 
the loan field—the mortgage may be considered as stand- 
ing for a good value, no matter who is doing the work 
on the land. If the tenant is working “on shares” he 
will have a direct interest in the amount produced; if he 
is paying cash rent he will want to make as much as 
—so he is largely interested in 
the outcome of the year. Some investors have a preju- 
dice against the rented farm and feel that they are safer 
when the land is occupied by the owner. Yet in the 
end there is not much difference, provided the loan has 
been written right. It is not a matter that the investor 
need worry about for he is not in a position to dictate 
that after the loan is made that the owner cannot for good 
reasons of his own move to town and allow the actual 
work to be done by another. He should always remem- 
ber that the owner is at least as much interested in the 
welfare of the farm as he is and that it is not likely that 
he will wilingly allow its fertility or productiveness to 
The truth is that the average farm of today 
is ample security for any loan that is recommended by 
a reputable loan agent or company. ‘The time of making 
excessive loans is the business 
sound and other. 
were as well managed as the loan business we should 
have a stronger faith in stocks of every kind. The loan 
offered to the investor today is based on real property 
that is not likely to decrease in value and which will 


dition 


possible above his outgo 


deteriorate. 


past; is on a basis as 


sane as is any If every corporation 











Increase Your 
Income 


Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the lead- 
ing insurance companies. 

Our standing in the state and our references will com 
mend to you our institution—the oldest in its line and th 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 























FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
rect first! liens against highly improved 
and well developed farms in the 


ILLINOIS sett IOWA 


BELT 


A dependable security without a peer. 
Of special interest to holders of trust 
funds, savings banks and careful private 


$100 
$500 
$ 1000 investors. 

Send for descriptive circulars. 


The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 


If a Dependable Income 
Producing Security is Desired 


Our Oklahoma Farm Loans will meet every re- 
quirement. We are one of tHe oldest loan firms 
in Old Oklahoma, and our inviolate rule is to re- 
mit interest on the day it is due. We examine 
every loan personally and never loan to exceed 
33 1/3% to 40% of conservative valuations. Have 
loaned many millions of dollars. Not a cent of 
loss to any investor. Interest and Principal col 
lected free of charge. 

Write us for the names of some of our eastern 
clients, if you are interested in high grade farm 


THORNE BROTHERS 


709-11 Colcord Building Oklahoma City, Okla. 
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% % 
Secured 6 First 
Certificates Mortgages 


Backed by a successful business record of 28 
years without loss to any client. Our Certificates 
are payable any time on giving 60 days’ notice and 
interest is paid semi-annually. 

Our First Mortgages cover highly improved prop- 
erty only and can be obtained in sums of $500 and 
upwards. 


Worth investigating. Write to-day for bank ref- 
erences and further information. 


Halloran-Judge Loan & Trust Co. 
Capital, $300,000.00—Surplus, $50,000.00 
R. G. HALLORAN, Treasurer and Manager Loan Department 


Salt Lake City, Utah 
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urn steady income. The farmer’s era is here and he is 

a position to make of the property he owns an income 

it will take care of any debt the system of loan- 

iking will allow as an encumbrance, no matter who is 
real person who does the work of tillage. 





HOWE SOUND COPPER A DARK HORSE. 
No Matter How Good Are Its Prospects, Rice is a 
Handicap. 
In A. P. Denby, of 20 W. 16th street, New York, Howe 
und Copper Co. has an outspoken champion who 
pears to have made a close study of the property and 
spects. In writing to The Financial World Mr. 
nby expresses the fear that our reference to George 
ham Rice’s activity in the stock might be construed 
implying that the property was of doubtful character. 

Mr. Denby had carefully read a previous issue of The 

nancial World he would not entertain such an im- 

ession for we distinctly called attention to the high 
haracter of the directors whom we supposed were 
enorant of the fact that George Graham Rice had at- 

ched himself to the property as its boomer. Howe 
opper is undeniably a property of promise, but no 

atter how good a property may be, it cannot escape 

jury to its standing in the opinion of investors when 

individual with a notorious reputation in the financial 

vorld starts out to boom it with reams of literature. 

or does it change the situation any if, as Mr. Denby 
iys, Rice is doggedly continuing to urge such of his 
eople who are investors to purchase this stock outright 
nd put it away. Suppose it should happen that George 
iraham Rice again found it convenient to welch on his 
trades, as he has done once since he returned to active 
lealings on the Curb, or he would find himself unable 
to meet his obligations, as often has happened in his 
financial career, what then would happen, we ask Mr. 
Denby, to those of his customers who had bought Howe 
Sound Copper and were awaiting delivery of the certifi- 
rates of stock? 

If character were not essential to confidence the doors 
f Sing Sing could be thrown open and the inmates wel- 
‘omed to Wall Street, and asked to enter business. Such 
was the point of our criticism and it in no wise reflects 
nn Howe Sound Copper Co. We felt that so respectable 
in ownership might deem it advisable to disavow any 
‘connection with George Graham Rice and his stock oper- 
ations, apprehending that he might make statements 
which could be misconstrued by the public. This is a 
luty corporations and individuals concerned with the 
welfare of a public market owe to themselves and the 
people, even though they may not be interested, as in the 
case of Howe Sound Copper, according to Mr. Denby, 
with what occurs in the stock market. 

OUR “PAINE”-STAKING MILLIONAIRE MAKER. 

J. Overton Paine continues to bombard inexperienced 
speculators with the biography of his own life which 
consists principally in telling how he at one time made a 
million dollars in Wall Street. However the most im- 
portant part of his life, its most pathetic sequel, Paine 
modestly and yet intentionally deletes; he does not men- 
tion what has become of the million. 

To make the story complete and thereby point out the 
moral, we wish to mention that if Paine ever actually 
possessed a cold million dollars it has long since disap- 
peared from whence it came in Wall Street and Paine has 
stepped, rung after rung, down the ladder of fortune until 
he has been reduced to the lowest vocation in a Wall 
street speculator’s life, that of trying to make a living 
ut of giving “tips.” Presumably it stands to reason that 
a man who can make a million dollars out of Wall street 
ought not to be forced to solicit fees on such ridiculous 
claims that he knows of a stock which will go up one 
hundred points and will tell about it for a small fee. If 
he knew it all he would make another million dollars and 
rate himself as a double millionaire. The outcome of 
those who follow this boastful tipster is assured. At 
least they will become millionaires in experience. 








ie 6% ULTRA CONSERVATIVE 


leh INVESTMENTS 6% 

thi Our $100, $500 and $1,000 First Farm Mortgage 

fl Bonds secured by equal values of Ultra Conservative 
| 


| First Farm Mortgages deposited with Trustee. 

=a | These securities never shrink—cannot be manipulated 
i —are not affected by wars or panics—and the land 
ij back of them steadily enhances in value and thus 
[S makes your security better every year. Our offerings 
ie pre-eminently combine 

“al SAFETY, CONSERVATISM, STRENGTH 

iF |} and 

th OUR FIRST FARM MORTGAGE BONDS never 
id pass dividends for the interest coupons are promptly 
ih} paid semi-annually. & 
isl} Write for particulars today, and please mention The Ind 
(J Financial World. iF 
el FARMERS & DROVERS COMPANY 
14} Salt Lake City, Utah iT 
a: __ + 
|MeseSe Sree Sebo 2s2s2sser Se ce Seer eeer 































= Please Mention THE FINANCIAL WORLD When Writing Advertizers } 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


















Doubly Insure Your Income 


Invest in Farm Mortgages on Two-Crops- 
a-Year proven farm lands in the fertile 


Two — RED RIVER VALLEY 
The land of eight months’ summer. The 
Crops land of corn, cattle, cotton, hogs and alfalfa. 


Write us what size mortgage will interest 
a you and we will send you a full, interesting 


description of a mortgage and of the se- 
Year curity that will Doubly secure your Income 
and the Investment for that amount. 
Title Guaranty & Securities Co. 
311-17 Ward Bldg., SHREVEPORT, LOUISIANA 
E. Wayles Browne, President 


Investment 


Backed By 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 











Martgages yielding up to 6% 
Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet an Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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SEEKING HIGHER RATES. 


Loan agents report that they are receiving many appli- 
cations for loans at a higher rate than 6 per cent., one 
company having now on file some $100,000 of such appli- 
cations. The older settled states of the interior are get- 
ting to a 5 per cent. basis for the investor and 6 per cent. 
to the borrower, with lower rates in some instances, and 
it is necessary to go to the newer states and the South 
for better return. This should have the effect of building 
up the sections where money is most needed. 


WARNING BY INTERNATIONAL TEXT BOOK. 

With great propriety, Ralph E. Weeks, the new vice- 
president of the International Text Book ‘Co., warns stock- 
holders of the company against the various schemes em- 
ployed by stock salesmen and brokers to induce them to 
exchange their stock for what these outsiders offer. Such 
has been the advice of The Financial World through its 
columns and by correspondence with stockholders who 
have written us to ask our advice about such suggested 
deals. It is scarcely likely and very improbable that any 
person will be able to give any Text Book security for 
International Text Book stock possessing a greater value, 
and such propositions are made from selfish motives of 
profit. 

Of all the propositions of T. J. Foster, the International 
Text Book stands the best chance of recuperation, if prop- 
erly nursed along by an honest, capable and aggressive 
management. This kind of stewardship the company is 
now receiving since a committee of bankers representing 
the leading interests have taken hold of its 
affairs in order that the good work the schools have car- 
ried on, and divorced from the high financing to which 
it was subjected, may be preserved to the city of Scranton. 

Already the company has paid two installments of 
$20,000 each on the $500,000 advanced by the bankers’ 
committee to save it from bankruptcy, and if these month- 
ly payments are maintained, even though they may not 
be increased, as is likely if the business is properly de- 
veloped, less than two years will be required in which 
Of course, while this obligation 
rests over the company, the question of the payments 
cannot be considered. However, the im- 
provement is sufficiently encouraging to the stockholders 
to hearten them in their hopes that by the exercise of 
proper patience they stand a good chance of recovering 
the greater part of the investment they once regarded as 
almost extinguished. Having seen their stock drop as 
low as $30, if not to a lower level, they have passed 
through a _ nerve-racking experience, and hence every 
turn now should be in the direction of betterment. 

Through economy in operation which has resulted in a 
saving in expenses in two months of over $193,000, by 
dropping from the ship all unnecessary ballast in the 
shape of useless employees, radical improvements have 
been effected, promising much for the future of the enter- 
prise. The schools possess the vitality to make money, 
a fact The Financial World frequently referred to when 
it followed the financial operations of Foster and his 
group. Fortunately, strong hands came to the rescue of 
the Correspondence Schools none too soon. 


business 


to discharge this debt. 


of dividends 


WORTH IT WHEN IT EARNS IT. 

A Springfield, Mo., subscriber tells us of agents selling 
stock of the Elgin Motor Corporation in his territory and 
claiming that the stock, started at $5 a share, has gone 
to $10 and soon will be worth between $12 and $15 a share. 
What we know of the Elgin Motor Corporation is that 
it is a new enterprise starting out in the automobile busi- 
ness. We do not know of any market for the shares as 
the stock is being offered by the company itself, and if 
any advances in price have taken place they have been 
made arbitrarily by the officers who are actuated only 
by the desire to put more money in the treasury. Until 
the company can demonstrate some actual earning power 
there is no ground for assertions that the stock is worth 
a certain price. 


















a 
There Can Be No Question 


that if yeu are an investor, your first consideration is safety. 

Of course you want the test return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an invester. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain imcome, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pre- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 
Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 

















a The Sign of 


Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 

Wouldn’t it give you a feelin 
such a firm invest. your money! 
address: 


SESSIONS LOAN & TRUST CO. 
A Box 11 


If Youlnvestforan Income 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idaho 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have $500 or $50,000 to invest, 
it will pay you to investigate our splendid loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Pocatello, Idaho 





of confidence to have 
For full information, 














Turner Trust Co. 





Montana Are Conceded to Represent the 
Judith Highest Type 

u it of farm loan security offered today. We specialize 

° in these. Our Mr. Purdy is located at Lewistown, 

Basin Montana, and examines every loan personally. 
= — resided 7 the Pen asin 22 years. 

ur loans run from upwards and are just 

Farm the farm loans for those who og safety ailove 

everything else. We never loan over 40% of 

Loans conservative valuation. Write for particulars. 


Highest Bank References. 


John F. Sinclair & Company 


McKnight Building MINNEAPOLIS, MINN. 


6% Judith Basin— Montana Farm Loans 6% 
_ When the large life insurance companies and great financial 
institutions are vying with each other to secure Judith Basin 
farm loans as representing superior value it will pay you to 
investigate their worth. I specialize in this line and invite 
correspondence with those investing for an income with safety 
as the primary consideration. You can obtain these loans from 
$1,000 upwards. Always dependable. 
offered today. 


B. A. Cumming, 





The very best security 


406-407 Bank-Electric Building 
LEWISTOWN, MONTANA 








% Our Montana Farm Loans 


% 
Never Pass Dividends 6 


Your Interest reaches you on the day it is due. When other 
securities depreciated the Montana farm loan remained unaf- 
fected. A very satisfactory and dependable income producer. 
Worth investigating. 

Behind every one of our loans stands land security worth 
three times the amount of the loan. Our farm loans are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 
and profitable employment. 


State Bank of Grass Range 


Capital $30,000.00 Surplus $2,700.00 
GRASS RANGE, MONTANA. 
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CROPS AND THE LOAN FIELD. 


he crop outlook at the opening of the month over the 
ming states was one of the best in years. 
ll territory where dry weather during the winter set 
k the wheat, the prospect for that crop is above the 
rage. The Kansas wheat belt is in good condition and 
ng work is well advanced. Farms in the Middle West 
mise to give another large yield, and interest pay- 
nts will be prompt. 


Barring some 


A CHECK ON STOCKHOLDERS’ LISTS. 
‘Gov. Whitman of New York state this week affixed his 
nature to a bill to prevent those who had no legiti- 
ite right to lists of stockholders of a corporation from 
tting access to them. Under the new law only stock- 
iiders of record for six months or holding at least 5 per 
nt. of the outstanding stock may inspect the stock 
soks of corporations, and it further confers upon cor- 
rations the right to refuse access to its books to any 
erson who has within two years sold or offered to sell 
ny list of the stockholders. 
In Wall Street for years it has been a practice of cer- 
tain individuals to buy one share of stock and then de- 
and the right to inspect a corporation’s stock books for 
} other purpose than to make a list of them to peddle 
around later at a fixed price to any person who wanted 
The law permitted this. The result was: stockholders 
soon found themselves besieged through the mails and 
in person by promoters who had new projects for which 
they wished to raise capital. Others got after share- 
olders and used upon them all the clever arguments of 
manipulators to induce them to part with their securities, 
many instances much to their pecuniary loss. Under 
the old law, corporations were powerless to prevent stock- 
olders from being thus harassed, for if they refused to 
open their stock books to a person who could prove the 
ownership of only one share of stock they faced a heavy 
fine. Happily, this sort of annoyance is now ended by 
the enactment of the new statute. The new law at the 
same time does not bar a legitimate protective commit- 
tee of representatives of a respectable minority from gain- 
ing access to the list of stockholders of a corporation. 
Hence one more get-rich-quick schemes in the Empire 
State have been scotched. 


PENNSYLVANIA. 


Pennsylvania shares, which have been so exasperatingly 
ndifferent to the splendid gains the system has been 
showing, perked up somewhat for the first time in weeks 
and showed an advance of a couple of points from the 
recent low levels. The activity was not broad, however, 
nd the died out. About all the recent 
phenomenal earnings have done has been to check liquida- 
tion, 


interest soon 


HEARD IN WALL STREET. 
Dealers believe there is too wide a spread between the 
prices for the 5 year Canadian bonds and those of later 
turity. The first named are offered on a 5.10% basis 
ind the latter on a 5.30% basis. The theory of the dealers 
eems to be borne out by the stronger demand for the late 
naturity bonds than for the 5 year issue. 


Wall Street is urging the teaching of Spanish in our high 
schools inasmuch as it is figured that by the time the 
present first year pupils are graduated our commerce with 
the Spanish-American countries of South America will be 
four fold what it is now and the demand will be very strong 
for Spanish-speaking salesmen. The N. Y. School of Com- 
merce has now 1,400 students studying Spanish, as against 
250 a vear ago. Wall Street’s advice in this respect seems 
good and it is a tip worth following. 





Some of the specialists in the market for silver, and there 
are not many in Wall Street, predict that a silver market 
is coming that will eclipse the boom in copper in the latter 
part of 1915. India and China have resumed buying and 
London is reported to be accumulating the white metal, 
while Mexico’s production this year is not expected to be 
large on account of the disturbed condition of affairs there. 
Surplus stocks are being rapidly absorbed and as Mexico 
is a producer of 30% of the world’s silver in normal periods 
while the present output is estimated at less than 5%, the 
spot situation is very strong. The rise is helpful to Utah, 
Cobalt, Coeur d’Alene and Tonopah producers. 





Interest Paid The Day It 
Is Due 





O07 Why speculate in fluctuat- = O7 
6 /O ing securities? We special- 4 % 
\ ize in high class real estate o 
1 lontana mortgages in carefully se- (Great Falls 
lected territory obtainable 


Farm  ipgmounts to suit. Depend” Montana 
Loans 


or pat 
Write for particulars. 


First Mortgage Loan Company 
OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 


Always worth par. 


City Loans 











Represent Preferred Securities 


remarkable reliability as the 


Judith 
. This section’s 
Basin greatest wheat producing area in the United 
States has attracted liberal loan funds from the 


I financial institutions who know 
Montana their superior worth. 
Our Mr. Hedges has lived in Fergus County— 


the Heart of the Basin—since 1881. Was Receiver 
Farm of the U. S. Land Office for 7% years. 
We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 
Loans for particulars and references. 
security anywhere. 


Write No better 
Hedges Real Estate Company 


Lewistown State Bank Bidg., LEWISTOWN, MONT. 


vest informed 








Minnesota and North Dakota 
High Grade Farm Mortgages 


present the greatest safety combined with a reasonable yield. 
Our loans are most carefully made in the better districts of 
the Great Northwest. We invite your inquiries. 
arm Mortgage Department 


F 
WHITE, GRUBBS & CO. 


Yielding 
544% to 6% 











State Savings Bank Building ST. PAUL, MINN. 
is assured to investors 


6 % and SAF ETY in our carefully selected 


Farm Mortgages 


which are amply secured by highly developed and improved Utah and 
Southern Idaho farms. Our appraisers are successful, practical farm- 
ers, whose accurate and first hand knowledge of Inter-Mountain con- 
ditions make our first lien offerings preeminently safe. 

These first mortgages pay 6% NET, and are especially desirable for 
holders of trust funds, private investors or savings banks. Interest 
paid promptly. Highest bank references. Write us. 


Kimball & Richards 
Securities Company 


Authorized Capital, $1,000,000 


56 and 58 Main Street, Salt Lake City, Utah 





We Specialize in the Purchase and Sale of High Grade 


Western Securities 
in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 


known, and invite correspondence from financial 
institutions, holders of trust funds and discrimi- 
nating private investors. To net 6%. 


investors will meet 
Utah and eastern 


Our facilities to safeguard 
the most exacting requ 
bank references. 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 


non-resident 


rements. Highest 








Backed by 28 Years’ 
Successful Experience 


represent the securities offered any- 
where to-day. 


Salt Lake City is now seeing its most sub- 


Salt Lake City stantial growth and our long experience in 


° this field, coupled with thorough knowledge 
First of values and moral hazards enables us to 
offer non-residents the choicest loans. 

We invite an investigation of our financial 
standing and business methods. References: 


Mortgages 
The banks of Salt Lake City, Utah. 


Fritsch Loan & Trust Company, “47 GAKE CITY. 


safest 
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MONTANA IS PROSPERING. 

The loan agents of Montana are reporting large de- 
mands for the loans of that state. The improvements on 
value of real estate and the loans 
are bringing 6 per cent. to the investor. The farmer pays 
generally 8 per cent., but the expense of looking after 
the mortgage and the overhead charges are so great in 
a new state that there is no profit to the agent in a less 
charge. As the interest is net and the security unexcelled, 
the opportunity is abundant for good returns. 


farms are adding to the 


CHOOSE MEMPHIS FOR CONVENTION. 

The South this year is to be favored with the annual 
convention of the Farm Mortgage Bankers’ Association, 
which, although only three years old, includes all the 
prominent investment bankers in this field. Memphis se- 
cures the gathering, which is scheduled to convene from 
Oct. 26 to 28 


THE SPECULATION IN READING. 

Last week and the week before the Street was full of 
people who were telling every man they met that Rocke- 
teller was buying Reading for “control.” This week the 
gossip was of the opposite tenor and it was said Rocke- 
feller was selling because the Western Maryland deal 
There probably wasn’t any West- 
ern Maryland deal at any time. The Reading Company’s 
February statement showed that the Philadelphia & Read- 
ing gained about $750,000 in surplus, but the Reading 
company for the same months showed no more than a 
gain of $5,700. Reading speculation begins and ends in 
mystery almost always and thfs is likely to be true of 
the recent advance to the highest price of record. The 
Rockefeller stories were merely the excuse of speculators 
to interest the public. 


wasn’t going through. 


O’REILLY IS FULL OF HOPE. 

There is nothing ahead for the American Telegraphone 
but bountiful profits, in the opinion of H. P. O’Reilly & 
Co., of San Francisco, Seattle and Minneapolis. But it is 
suspected that a concern which is trying to thrust upon 
investors at $15 a share stock that can be bought in the 
Eastern market for $2 and less a share is full of hope for 
the future. Not only would we call it hope, but brazen 
nerve, this attempt by O’Reilly & Co. to deceive investors 
regarding the actual value of the stock of this company, 
which is still very much in the development stage. 


PRICE RANGE OF DIVIDEND PAYERS. 
Twenty-five well known railroad and industrial stocks, 
most of them paying dividends, show the following price 
range for the year up to the close of the market on 
Friday, March 31, 1916. The high of 1915 is also given: 
High High Low Apr. 7, 


1915 1916 1916 1916 
Atchison common...... 111% 108% 101% 10336 
Am. Car & Foundry.... 98 78 6334 68 
Amer. Locomotive...... 7434 8334 6034 77% 
Am. Smelt. & Refining. 1087% 11336 951% 101% 
Am. Sugar Refining.... 119% 109 11834 10914 
American Woolen ..... 57% 551% 42 4934 
Anaconda Copper...... 915¢ 9236 8234 8636 
Baldwin Locomotive ....154'% 11854 9901, 10854 
Baltimore & Ohio...... 96 96 85 87% 
Bethlehem Steel ...... 600 550 415 479 
Butte & Sup. Copper.. 797% 105% 71 921% 
California Petroleum... 387 42354 21 23 
Canadian Pacific ....... 194 18334 16214 167 
Central Leather ....... 61% 563% 51% 5434 
( -hesape ake & Ohio..... 0434 067% 6018 6134 
C. BE Biicccccciss ORS 102% 921% 9434 
Crucible Steel ......... 1097% 991g 5234 91% 
BMC cc 455 4358 35 56% 
Int. Nickel, er 557% 56% 42 4814 
Kansas City Southern 35 3214 24. 26% 
Kansas C, Southern pf.. 65! 647% 60 60 
National Lead ........ 703% 73% 647% 6634 
es 2s SIRE a ccccossa EROS 111% 10134 103% 
Norfolk & West........ 122% 1245¢ 114 12214 
Northern Pacific....... 119 118% 111% 113% 
U. S. Steel ........... 89% 89 7934 8414 


Irrigated West 


Where crop yield is 50% greater than in humid states 
U. S. Census 1910. 


COLORADO WYOMING UTAH IDAHO MONTANA 
35 years’ successful experience in investing in mortgages 
upon irrigated farm lands for Eastern clients gives an 
unusual practical guarantee of judgment and care. 


Loans made only in carefully selected localities. 
Highest returns consistent with safety. 


Rates and references on application. Correspondence invited 


The Van Kleeck-Bacon Investment Co. 


Established 1880 DENVER, COLORADO 





% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums t 
suit. 
Semi-annual interest coupons paid in New York 
xchange without charge. Address 


Boise Title & Trust Company 
Capital $100,000 BOISE, IDAHO 


Orga anized under the Trust Company Laws and under the supervisior 
of the State Bank Commissioner. Reference: Boise City Nationa 
Bank, Bo rise, Idaho. (Capital and surplus $500,000.) 








6” Montana Farm or Ranch Loans 6” 


Our company offers expert service to non-resi 
dent investors. Our Mr. Brulo is State Land 
Examiner, hence authority on values. Our Presi- 
dent is Assistant Cashier of the Conrad Trust & 
Savings Bank of Helena, Mont. While Mr. John 
son, Secy.-Treas., is Assistant State Forester. Our 
company controls the choicest loan offerings of 
about 100 country banks and is land examiner 
for the Montana Life Insurance Company, which 
invests about $500,000 yearly in loans. Ow 
equipment will appeal to the conservative investor 
with whom correspondence is invited. Highest 
bank references. 


Western Loan Company 


Helena, Montana 
C. R. CLARKE, President 





* J. R. WARD 


6% PRIME MONTANA FARM LOANS 
O and Choice Live Stock Ranch Loans 


have been my specialty for many years. Never had a foreclosure. We need money for 
development. Our valleys produce abundant and diversified crops and are surrounded by 
mountain pastures, just suited for sheep and cattle raising. Our loans have behind them 
low land values and the certain and maximum production of the world’s greatest necessities 
now commanding record prices. They represent a security without a peer. Let me tell you 
all about them. Write to-day. References: The Banks of Dillon, Montana. 


PEARL I. SMITH, Dillon, Mont. 
If the Dependability of a Carefully Placed Farm Loan 


appeals to you it will pay you to correspond with me. 

My long residence and banking experience enable me to invest your surplus funds safely 
and profitably in Southern Idaho loans based on highly improved farms which are enhance 
ing in value every year. 

Idaho farm loans have an individuality not shared by others. Their superior worth has 
stood the test of time. Whether you have $1,000 or $10,000 to invest it will pay you 
to write me today. Highest bank references. 


C. R. HICKEY, Nampa, Idaho 
6% FARM MORTGAGES 6% 
Denominations $100 to $5,000. Forty years’ experience without a fore 








Missouri—Oklahoma—Texas 


closure. Valuations never exceed 40% to 50%. Interest remitted the 
day it is due, All Mortgages protected by bond of reliable surety 
company. Highest Bank references and eastern clients. Write 


for full information, 


A. F. Woodruff, Colorado Springs, Col. 


Attorney at Law 


Northern Utah p ayecaapmnia ce 7% Farm Loans 


and gogo behind these 1 and 
Southern Idaho are irricatca itapedaes ano Ranch Loans 


mum crops, whic now com- 
mand record prices. The ideal investment for those depending on an 
income. Obtainable in amounts to suit. Let me tell you all about 
them. Highest bank references. 


Eccles Building 





OGDEN, UTAH 
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NEW YORK’S LAND BANK. 

The first report of the New York Superintendent of 
;anks on the operation of the new land bank shows that 
e first issue of bonds, $100,000, has been sold at 4% per 
nt. The bank is scarcely under way yet, as it has been 
n operation but a few months and is in effect a co-opera- 
ive concern, backed by the building and loan associa- 
ons. These have assets of $22,000,000, which is evidence 

the strength of the backing the bonds will have. 


FOREIGN TRADE. 


So much is being said publicly about the great oppor- 


tunity that is ours to wrest from England and Germany 


the mastery of the world’s trade that we are likely to 
fall into the error of thinking that this is a new ambi- 
tion. But it is far from that. We came across an ad- 
dress delivered 11 years ago by Robert J. Gross, then 
second vice-president of the American Locomotive Co., 
when that company did not have its Isaac M. Cate to 
ruffle the harmony of its progress. 

Here is a passage from that address, which might fit 
iny of the many claims now being made with regard 
to present-day opportunities in foreign fields: 

For many years Great Britain, including her dependent 
colonies, has been dominant upon the seas, outstripping 
all rivals in the markets of the world. Recently the tide 
has turned America, with the seasoned vigor of the 
New World coursing through the veins of her vast em- 
pire, has by peaceful conquest won the vantage ground 
in this modern warfare. It is now the duty of every 
\merican citizen, by the use of all honorable means and 
efforts, not only to maintain the prestige already gained, 
but to widen the field for the exportation of American 
products until our markets abroad are commensurate 
with the almost inexhaustible resources of this great re- 
public. 

This was said before the National Business League in 


1905. 


NEVADA CONSOLIDATED IN ACTIVE LIST. 

After straining the patience of shareholders for a long 
period, Nevada Consolidated has come into the limelight 
of speculation again after having been submerged in in- 
activity through the control by the Utah Copper, which 
holds a majority of its stock. The shares this week 
touched the highest price attained since 1913. With cop- 
per around 28 cents a pound, Nevada Consolidated, which 
is a large producer, should make an excellent showing 
in its annual report which is soon to be made public. 
[here is some talk that the Utah Copper Co. is preparing 
to make another offer to such stockholders who refused 
to exchange when Utah first secured control. The propo- 
sition this time is reported to be one share of Utah for 
four shares of Nevada Consolidated. If such an offer is 
made, it is more than likely to receive more favorable 
reception than the first proposition, and stockholders who 
held out will have reason to feel thoroughly satisfied. 


CLEVELAND ELECTRIC’S GAINS. 

In the month of February the Cleveland Electric Illum- 
inating Co. showed income over operating expenses of 
$223,660, a gain of $7,065, or 3.26 per cent. For twelve 
months the gross earnings were $4,487,766, a gain of 
$243,474, or 5.73 per cent. There was heavier deprecia- 
tion and interest charges, however, and the balance ap- 
plicable to the common stock dividend was $1,133,681, a 
loss of $30,045, or 2.58 per cent 

GOLDFIELD CONSOLIDATED SHRINKING. 

A rich gold mine can mine itself out. Goldfield Con- 
solidated is a striking proof of that statement. This is 
apparent from the annual statement just issued. Net 
profits of $1,553,308 were $279,915 less than a year ago 
despite the lower cost of mining and milling. As the 
profits were less than the dividend, the surplus was 
again drawn upon \nother property Goldfield Con- 
solidated owns, Aurora Consolidated, was operated at a 
loss of $22,377. Unless fresh ores are uncovered there 


remains only a little longer life for Goldfield Consolidated. 
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67. CENTRAL NEBRASKA Ti, 


0 FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 





Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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% Nebraska Farm Loans 7” 


are offered to discriminating investors, based 
on 25 years’ successful experience in this field. 








We loan in a territory where values are steadily enhancing and 
never over 30% on ranch loans and 40% on farm loans, Our borrowers 
are thrifty farmers who diversify their crops with special attention 
to cattle raising. Personal examination of every loan. From _ $1000 
upwards. References: First National Bank and Omaha National Bank, 
Omaha, Neb.; Hanover National Bank, New York; New Hampshire 
Savings Bank, Concord, N. H. 


Investigate our offerings and financial responsibility today. 


Payne Investment Company 


25 Years Without Change of Management 











OMAHA, NEBRASKA 

The Twin Falls Irrigation Section of Idaho 

When you invest here you are on safe er einek 

f or your security cannot be manipulated by stock 

Twin Falls Title & Abstract Co., Ltd. 
TWIN FALLS, IDAHO 

appointment with them. Al- Farm 

ways worth par. Not affected Loans 


- unquestionably the most_ prosperous agricul- 
ural section in the United States. Crop failures 
are unknown and the cattle and sheep industry is 
thriving 
jobbers, and the land behind it enhances in value 
TheL ts lati 
AND 
by wars or panics. Just the 
security for financial institutions, holders 
0 of trust funds and careful private investors. 
Worth investigating. They never shrink. 


For 10 years Mr. A. J. Peavey, our President, 
To 
every year. Let us present the facts. They will 
in fluctuating securities has cost Southeast 
Vrite for particulars and bank references. 


has placed farm loans ‘successfully here, on the 

Farm Loans make you money. Highest bank and eastern 
many investors dearly. Our 

Idaho 

HARTERT & PALMER COMPANY 


basis of a 40% conservative valuation. He ex- 
terences. 
O Idaho Farm Loans on highly 
IDAHO FALLS, IDAHO 
bs ” 





amines personally every loan. 
ARTHUR J. PEAVEY, President R. B. SMITH, Secretary 
improved farms carry no dis- 
Salety-Service! We Gi 
alety-Service! We Give Both 





ighly cultivated lands on the 


We loan only on h 
Southern isis of not exceeding 40% of our ultra-conserva 
Id h tive appraisement of the land, exclusive of im- 
ano provements. Have represented the most exact- 
F L ing loan companies in this field for 10 years and 
arm Loans never had a foreclosure. 


We offer our services to non-resident investors 
vi % who insist on the choicest offerings and court 
an early investigation of our standing and meth- 

is. Highest bank references. 


Ira E. High & Company 


Yates Bldg. BOISE, IDAHO 
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THE CROPS OF 1916. 

Farmers and Railroads Not Worrying About a Short Crop. 

The prospects for bumper crops in the United States 
this year are not at all bright. It is pretty well estab- 
lished as a fact that a good deal of damage has been 
done in the big wheat states west of the Mississippi, while 
the Southwest wheat country, including Texas, has been 
hurt by drought. In Illinois, Indiana, Ohio and other sec- 
tions east of the Mississippi the condition is very much 
reduced. The Government report for winter wheat shows 
a condition of 78.3, against 8.8 at this time last year. 


While we cannot expect bumper crops this year, the 
farmers are not worrying about the reduced yield. They 
have been a little over-confident about prices perhaps and 
have held over from last year’s bountiful outturn of 200,- 
000,000 bushels surplus. This they are now marketing, and 
Chicago wheat pit speculators are bullishly inclined, as- 
serting that all the indications point to no cessation of 
the war till 1917, and that therefore the foreign nations 
which are still able to trade with us will be forced to 
buy the big bulk of their supplies from us. Russia’s 
last year’s crop has been bottled up within her own domin- 
ions and much of it is being fed to cattle. Wall Street 
hasn’t given the least sign of alarm over the situation 
and the railroads are equally optimistic with regard to 
general business being maintained at a prosperity ratio, 
despite the indifferent outlook. 


BERGMAN STOCKS FEED ON EXPECTATIONS. 
Following Taking a Big Chance in Buying the Most 
Recently Touted Issues. 

On the face of the returns the promotions fostered by 
the firm of Bergman & Co., have made good for all of 
their securities are selling on the Curb market at prices 
higher than their original offering price. Therefore if 
any one who bought them then and were to sell them now 
could make money out of this daring speculation. Kath- 
odian Bronze was brought forth for $5 a share; sold as 
high as $70, from which it dropped like the lead on a 
plumb line to $15, but has since recovered to $26. Lynn 
Phonograph was offered at $2 a share and has gone up 
to $8 a share at which price it shows a gain of 400 per 
cent. on the offering price and 800 per cent. over its par 
value. The market appreciation of Lynn Phonograph 
must make its older rival, Emerson Phonograph, green 
with jealousy for not only has its rise been more remark- 
able but on its capitalization it excelled it in promises of 
big orders. Youth is no bar to this stripling which under 
the tutelage of Bergman & Co. expects when it comes to 
paying. dividends, to outrival any of the modern market 
Alladins. Zine Concentrating, Bergman’s latest, has had 
a more modest advance, selling around $7 a share, against 
$5, at which it was originally offered. But word is pass- 
ing from mouth to mouth that Zine Concentrating is 

going to prove to be another Kathodian Bronze. 

While the securities of all these three enterprises are 
selling at handsome premiums on a market made by Berg- 
man & Co., none of the three companies has done more 
than issue statements of expectations to justify their ad- 
vance in their securities. Strange also that the buyers 
have plunged into them on the mere say so of a concern 
which never made a real financial success in a real busi- 
ness way and whose leading factor was, until the present 
speculative craze began, a failure in every thing he under- 
took in Wall Street. The following are taking an awful 
chance if they stay in their game until the finish for if 
none of the expectation is realized woe betide the holders 
of these securities for it stands to reason that prices will 
vanish fast and the market for them sink away from under 
them. The day must come when Bergman & Co. will 
have to give out something more tangible than the output 
of their press bureau to keep the speculative pot for their 
securities boiling. 
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BUTTE isa Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 

Its Payroll is $2,000,000 a Month. 

It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 

It real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be financially 
responsible and invite correspondence with 
non-resident investors who desire an attrac- 
tive rate of interest combined with safety. 
Seventeen years’ experience. 


LAWLOR & ROWE Butte, Mont. 
Montana Are Recognizedas Ultra-Dependable 








in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 





Farm as shown by the official figures of the U. S. 
a of Agriculture. 
We are prepared to invest your surplus 
funds on the most productive lands, to net 
oans you 6% interest. Every loan is personally 
examined and never exceeds 50% of our 
conservative appraisal. If interested, we 
. invite an early investigation of our expe- 
Also Choice rience and superior facilities to safeguard 
7 your investment; also our financial re- 
o sponsibility. Address 
“pe Bowden & Junod 
HELENA, MONTANA 


























ItIs ToYOUR Interest 


to investigate this loan field. 
It has quality—very supe- 
rior quality. Diversified 
crops—no failures—enhanc- 
ing iand values—increasing 
cattle and sheep raising. 
The ideal country to 
invest in safely and 
profitably. Have lived 
in Montana 22 years 
and invite correspondence 
from holders of surplus funds who seek maximum returns on 
maximum safety. Highest bank references. 


ARTHUR D. JOHNSON CONRAD, MONTANA 














The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. We specialize in 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 
exceed 40% of conservative valuation. Only loan 
on productive lands. Our loans bring your in- 





ALSO CHOICE 
7% terest the day it is due. If interested, write for 


CITY LOANS references and the facts. 


Swanberg & Thomas, Gt. Falls, Mont. 


Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
of this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 
ALBERTA, CANADA  rxxnrtoans 


Revenue-bearing City Loans 9% net. 

We haven’t moved for 23 years—we are thor- yx 
oughly conversant with conditions. Loan limit, ® 
35% of conservative appraisal. To investors who 
are interested in absolutely safe investments, 
with maximum yield, we shall be glad to send 
full information, references, etc. 

R. A. HULBERT & CO. NET 
Hulbert Bldg., Whyte Ave., Edmonton, Alta., Can. 
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LA ROSE CONSOLIDATED PINCHING OUT? 

The ninth annual report of the La Rose Consolidated 
Mines Co. does not show the expected big profits from 
the advance in silver because the rise did not come until 


late in the year. Silver early in the year sold as low 
as 46 cents. The results of operations compare with 
1914 as follows: 
1915 1914 

Production silver, ounces.... 1,135,142 1,368,247 
TORR SOONE so.555 ones c ceases $526,996 $637,555 
Cost of production, per ounce. 31.64¢c. 3/20; 
Net selling price, per ounce.. 50.88c. 53.92c. 
WOR GEOTR f Sccke wa scicnneniien $230,662 $217,979 
Dividends ...... (4%) 299,725 (10%) 749,313 

Surplus 937,490 1,040,380 


President McGibbon is rather general in his remarks 
about development work, saying it has been continued 
and that several properties were examined and two are 
still under examination on which options have been ob- 
tained. It is stated in the report that a year ago the ore 
in sight under ground was estimated at 860,000 ounces, 

the year 1,135,000 ounces were produced. 
grade ore in sight is a small amount con- 
tained in pillars in the La Rose mine; but in the extrac- 
tion of this ore and in the general cleaning up of the 
it is probable that other small bodies will be dis- 
covered. The mill ore, of which there was 44,000 tons at 
the beginning of the year, has been reduced to about 
10,000 tons. 

It is evident that unless the properties under option 
develop good prospects the old ground will rapidly drop 
The has evidently seen its 


while during 


The only high 


mine 


off in its returns. mine 


best days. 


STANDARD OIL OF INDIANA MELON? 
Another stock dividend declaration by the Standard Oil 
Indiana is being talked of as a likelihood of the 
On May 15, four years ago, the company cut 


Co. of 
near future. 
a stock melon of 2,900 per cent. 

The annual report for 1915 lends color to the reports of 
a stock dividend. There was an increase in earnings of 
$15,998,000 over 1914. This was the largest ever reported. 
The gasoline market is what brought the most of the 
ain. The stock is quoted around $550 per share. The 
quarterly payments lately have been 3 per cent. regular 
and 3 per cent. extra. 





MONTHLY BOND AND STOCK GRAPHIC. 


——MARCH — 
Price 40Bonds. 


24 
3 3 
82 
31 
2 


— 


HUNDRED THOUSAND SHARES 
vy UthGon 209g 


price of 40 standard bonds, day 
by day March the total transactions in bonds on the 
Stock Exchange each day; also the low and close day by day of 
an average made up of 50 standard active stocks, and the daily total 
thus affording a complete and 


the 
and 


This graphic shows average 
during 


high, 


of stock transactions on the Exchange, 
permanent record. 

Bonds remained almost stationary during March, between 86.50 
and 86.75, near the low point of the trifling reaction which occurred 
in February. Bond transactions were relatively small, but showed 
a tendency to increase at the the month. The 50 stocks 
declined Feb. 10 to 83% March 1, then rallied 
with a notable increase in transac- 


close of 


average from 8&9 


sharply to above 9014 March 14, 
tions at the advance, and reacted to 8644 at the end of the month on 
very much smaller transactions. 


drawn from the action of the market may of course 
be upset by any sudden change in the situation, but the market in 
March showed good resistance to bear news and a disposition to work 


Conclusion 


gradually toward a higher plane of prices. 





NOTES OF THE CURB MARKET. 


stock is worth about $15 a share. 


Pliny Jewel and F. E. Froth- 


Dalton, i 
Arthur Perry, formerly senior 


ingham. 


But 


United Western Oil has been given a when the goose hangs high nothing but : 
little professional help in its rise on perfect sunlight can be seen. partner of the old firm, Arthur Perry 
the Curb from around 56 cents per share One of the direct results of the copper Jr., and Henry H. Perry have formeda 
to 75 cents. It has one well in oper- boom is the tendency to revive copper partnership to deal in investment 
ation from which it is claimed 5,000 projects which in dull times were al- ponds with offices in the Equitable 
o»arrels of oil daily are being produced. most if not wholly idle. Yonsolidates Building, Boston, under 1e firm name 
I ] f 1 dail I luced f t holl il ( lidated I ld I i th fi rm 
The literature of the promoter offer- Nevada, Utah, once a great pet of Law- of Arthur Perry & Co. 
ing the stock is silent about earnings son is accordingly evincing renewed aiinalialiodin 
but he waxes enthusiastic over the rich signs of life on the Curb, it being said LETTER ON INSPIRATION COPPER. 
oil properties all around the United. that important interests have taken Slattery & Co., of 40 Exchange PI. 

Cosden & Co., is reported to have hold of the property with the inten- N. ¥ City 5 have issued a brief letter 
earned $500,000 in March. For Febru- tion to develop it properly. On the reviewing tl se salient features of the 
ary and January the total earnings strength of this rumor the stock has Ins irs tior “Consolidated Copper Co 
were $743,000. Two years ago the com- almost doubled in market price wal I ° I n ust recently declared its 
pany started on 6% dividends annually recently. ce wae cae 3 ‘ly dividend of $1 25. Th 
and now is paying 28%, including ex- ae initial quarterly ee ivid —¥ bs 

Oe : ° s er ste >< ¢ = y 

tras. A lubricating plant is shortly to FINANCIAL NOTES. gg Ms vet — cae popes Ay 4 
be started from which $100,000 monthly . ‘ ‘ : . : re considered Quite Conservative & 
: Pd ; : The Comptroller of the City of Al- leaves the way open for the payment 
is expected. Claims are being made . : 4 > 7 — +, SS ar — : ‘ . 

. ; 7 . : rear bany, N. Y., will receive sealed pro of extra disbursements or increased 
by Baltimore bankers that this year poefens f : ine 4 

: net 7 posals until 11 a. Thursday, April payments in subsequent quarters. 
profits will be equivalent to 150% on 20, for the whole or any part of : 
the outstanding stock. We should say 201° - f we ee Pegg Game 
- : ’ 813,000 o “egs > on-taxable TEREST - AN r J 

that if the market continues as at pe See ae ee eS INTERESTING AND VALUABLE. 
present the figure might easily be 100%. provement ‘ surnoe bs ae age [ read your paper with great inter- 
The shares, in the face of this fine out- system, rive f - > aaa nublic improve- est and it has been of great value to 
look, are inactive, though they show SYSLOM), FIVE? sFONne ARE PUbHUuC npr me a number of times. 


no weakness ment bonds. 
Chevrolet Motors 


Shares sold at a 


Details of the 


Certified 
the amount of the bids will be required 
issue 


check for 2% of 


A. H. KOHN. 


obtained Your Advice Department 


may be Gentlemen: 


new high level again this week on re- f C troller J M. Fell 

ports of an increased output of cars Th Territe 1er ae a Fe _a is worth many dollars to your sub- 

and that the earnings will be equi- eae saererery Bawal: ae scribers. Sincerely yours, 

valent to 40% on the outstanding stock. ape bids for § 1,750,000 4% re funding Cc. P.. SATLOR. 
Cuban Cane Sugar has lost its snap, onds bearing 4% interest. The bonds ——- 

but recent buyers of the common which Unt og enya everywhere in the STOCK MARKET REVIEW. 

Was given away as a bonus with the nited States. Two per cent. of the Messrs. Bamt » : 

preferred, are not dismayed as they are amount of bids in the form of a certi- on Tet cat ae Loeb & Co., of 

feeding on predictions of 40% earned fied check must accompany each bid 25 Broad street, New York City, have 

for the stock at the present rate of They will mature May 15, 1946, with issued an interesting weekly letter re- 

earnings. They had better be looking an option of redemption after May 15, viewing some of the best known stocks 

1936. Bids will be received up to April dealt in on the market. 


lean years. 
Chesebrough Manufacturing 
stock is the fourth Standard Oil issue 
to sell at $1000 per share. 
United Verde Extension 
spectacular rise based upon 


ahead to the 
Co.., 25 at the office 


The firm 
a been dissolved 
Burr has been 


has had 
estimates & 


of the U. S. 
& Trust Co., of New York City 
of Perry, Coffin & 
and the 
incorporated to con- 





Mortgage a wi 

CHANGE OF FIRM. 
Jurr has L. H. Hosmer, formerly of the firm 
Coffin of Hosmer & Webb, which was last 
week dissolved by mutual consent, will 


firm of 


of its ore reserves. Enthusiasts claim duct a business in investment bonds continue in business at 30 Broad St., 
they indicate a value of $40,000,000, at 60 State street, Boston, and 61 New York City, under the name of L 
while others are not so confident, one Broadway, New York City. The mem- H. Hosmer & Co., specializing in ord- 
market letter writer placing the esti- bers are Winthrop Coffin, Aleston Burr, nance, sugar, tobacco and Standard Oil 
mate on a basis where he thinks the William lL. Garrison, Jr., Phillip § stocks 
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THE NEW YORK HERALD 


announces for 


SUNDAY, MAY 7th 


AN IMPORTANT FEATURE 





April 8, 191¢ 


Appropriately recognizing its 81st Anniversary 


Founded May 6, 1835 


The New York Herald will present to its readers a 
grouping of articles, calling attention to the constructive 
work it has done and is doing in the presentation of news 
first, and also the Herald’s part in the history of our 
nation. 

The Anniversary Section will be printed in colors, on 
a special quality of paper, well illustrated, and art work 


of a high order. 


It is particularly desired that those who desire to be 
represented in this issue should use full pages—no more, 


no less. 


Advertising matter will not be published in the Anni- 
versary Section. The regular advertising tates of the 


Herald will apply. 


Due to the additional mechanical features involved, it 
will be necessary that reservations for full pages be made 
as quickly as possible and that copy be received as soon 


thereafter as is convenient. 


THE NEW YORK HERALD 
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DIVIDENDS. 


AETNA EXPLOSIVES COMPANY, INC. 
No. 2 Rector Street, New York City, N. Y. 
PREFERRED STOCK DIVIDEND 
April 5 5, 1916. 
Board of Directors have this day de- 
i the regular quarterly dividend of 14% 
the Preferred Stock of this Company, pay- 
April 25, 1916; to Preferred Stockholders 
ord April 15, 1916. 
nsfer Books for Preferred Stock will be 
1 from April 16 to April 25, 1916, both days 


hecks will be mailed. 





F. L. BELIN, 


Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 37. 
New York, March 13, 1916. 
4 regular quarterly adividend of one and 
e-half per cent. (14%) on the issued and 
istanding PREFERRED Capital Stock of 
merican Gas and Electric Company has been 
lared, for the quarter ending April 30, 1916, 
yable May 1, 1916, to stockholders of record 
the books of the Company at the close of 
isiness April 18, 1916. 


FRANK B. BALL, Treasurer. 





American Light & Traction Company. 
DIVIDEND NOTICE. 
The Board of Directors of the above Com- 
ny, at a meeting held April 4th, 1916, de- 
red a cash dividend of one and one-half 
r cent. (144%) on the Preferred Stock; a 
sh dividend of two and one-half per cent. 
5%) on the Common Stock, and a dividend 
the rate of two and one-half (2%) shares of 
mmon stock on every one hundred (100) 
ires of common stock outstanding, all pay- 
le May Ist, 1916. 
[The Transfer Books will close at 12 o’clock 
n on April 15th, 1916, and will reopen at 
\. M. on May Ist, 1916. 


Cc. N. JELLIFFE, Secretary. 





American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Saturday, April 15, 1916, to stockhold- 
rs of record at the close of business on Fri- 
y, March 31, 1916. ° 
G. D. MILNE, Treasurer. 





CROCKER-WHEELER COMPANY 


Ampere, N. J. 
At a meeting on March 28th, 1916, the Direc- 
rs of the Crocker-Wheeler Company de- 
ared a regular quarterly dividend of 14% on 
1e common and 14% on the preferred stock 
r the quarter ending March 3lst, payable 
April 15th. Books close April 5, 1916. 
E. L ANG, Secretary. 


th 





KELLY-SPRINGFIELD TIRE CO. 


_A quarterly dividend of four per cent. on the 
ymmon Stock of the a a rong has been de- 
lared payable May 1, 1916, to stockholders of 
record at the close of business April 15, 1916. 
F. A. SEAMAN, Secretary. 
New York, April 4, 1916. 





OFFICE OF 
Monongahela Valley Traction Company 


Fairmont, W. Va., April 3, 1916. 
The Board of Directors has declared a divi- 
dend of 1% on its Common Stock, payable 
April 15th, 1916, to the stockholders of record 
it the close of business April 12th, 1916. 
The transfer books will remain open. Divi- 
dend checks will be mailed 
WALTON MILLER, 


Treasurer. 


PACIFIC GAS & ELECTRIC CO. 
Dividend (Number 6) for the three months 
ending March 3lst, 1916, at the rate of $1.25 
per share upon the Common capital stock of 
this Company will be paid on April 15, 1916, 
to shareholders of record at close of business 
March 31, 1916. The transfer books will not 
be closed. Checks for the dividend will be 
mailed. 
A. F. HOCKENBEAMER, Treasurer. 
San Francisco, Calif., March 31, 1916. 


UNITED STATES — COMPANY 


1790 Broadway, New Y« April 6th, 1916. 
The Board of Directors ¥ Pte United States 
Rubber Company has this day declared from 
ts net profits a quarterly dividend of Two 
per cent. (2%) on the First Soclesend Stock 
nd a quarterly dividend of One and one-half 
(1%4%) on the Second Preferred Stock of the 
Company, to Stockholders of record at 12 M. 
n Saturday, April 15th, 1916, payable, with- 
ut cl »sing of the Transfer Books, April 29th, 
1916. W. G. PARSONS, Treasurer. 
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18 Broadway New York 

















“EARNING POWER OF RAILROADS.” 

Jas. H. Oliphant & Co., members of 
the N. Y, Stock Exchange, at 61 Broad- 
way, have just published the 1916 edi- 
tion of Mr. Floyd W. Mundy’s “The 
Earning Power of Railroads.” Mr. 
Mundy’s work has been an annual fea- 
ture of the literature devoted to the 
subject under review and this edition 


is presented in a most attractive form 
both as to arrangement and the typo- 
graphical appearance. The statistics 


are given for practically all the im- 
portant railroads in this country, Can- 
ada, Cuba and South American coun- 
tries, the securities of which are more 
or less familiar to American investors 
and bankers. In the introductory 
chapter is an explanation in a general 
way of the fundamental principles to 
be applied by the investor to inform 
himself as to the value of the stocks 
or bonds of any railroad system. There 
is a great deal of detail regarding 
earnings, mileage, capitalization, ton- 
nage, ete. all drawn from official 
sources. Income accounts:'of 160 rail- 
roads are given. 

INCOME TAX RECORD BOOK. 

The Guaranty Trust Co., of New 
York City, has prepared an income tax 
record book, containing an income 
register, an allowable deduction reg- 
ister and a _ securities register, with 
blank pages for the entry of the de- 
scription of the security holder’s in- 
come under various heads, its djg- 
tribution, with columns for noting the 
exemptions claimed, whether the tax 
has been withheld or paid by the com- 
pany, and in short the book is pre- 
pared for so fully recording every se- 
curity, noting exemptions, etc., as to 
keep before the investor his exact 
financial status so far as his security 
holdings are concerned. The three 
registers are printed in different col- 
ors so as to make reference to either 
one easy. This is one of the most 
complete record books of its kind that 
has been published. 





DOHERTY NEWS. 

The April number of “The Doherty 
News.” which is issued monthly by the 
Doherty Publishing Co., of 60 Wall S8t., 
New York City, contains a number of 
interesting articles of interest to pub- 
lic utility corporation officials, among 
them “Advertising for Traction Busi- 
ness,” by H. D. Frueauff; “Traction 
Veterans of St. Joseph,” by J. H. Van 
Brunt: “The Business Outlook in Den- 
ver,” by W. J. Barker, and “Obstacles 
to the Safety First Idea.” 


MORRIS PLAN BULLETIN. 

The Morris Plan Bulletin, the month- 
ly publication devoted to the interests 
of the Morris plan svstem of loans, tells 
of the progress of the system and has a 
number of interesting articles on the 
workings of the svstem. The March 
issue has several fine illustrations of 
the interior of the Morris Plan offices 
in the Equitable Building, 120 Broad- 
way, New York City. 


APRIL OFFERINGS 


H. D. Robbins, of 43 Mechenes Place, 
N. Y. City, has issued a list of April 
investments, including municipal bonds, 
railroad and public utility and indus- 
trial bonds and a number of short term 
obligations. The yield on these is all 
the way from 3.80% to 6%. There is 
also a list of preferred stocks yielding 
from 6.19% to 7%. 


ARKANSAS LIGHT GAINS. 

The Arkansas Light & Power Co. 
reports net earnings for year ending 
Jan., 1916, of $107,979.71, as against 
$83,240.85 for previous year, or 29% 
increase. 

Net yearly earnings ending Febru- 
ary of $108,126.50, as against $85,899.85 
for previous year, or 25% increase. 

Operation expense decreased over 
15% for both periods. 


REMOVAL NOTICES. 

Messrs. Stone & Webster of New 
York, Boston and Chicago announce the 
removal of their New York office to 
the Equitable Building, 120 Broadway, 
New York City. 

Messrs. Oscar R. Dare & Company, 
of Philadelphia, have announced the 
removal of their office to 523 Stock 
Exchange Bldg., Philadelphia, Pa. 


r.B, A. A. CONVENTION. 

The Fifth Annual Convention of the 
Investment Bankers’ Association of 
America will be held in Cincinnati this 
year on Oct. 2, 3 and 4. 

Everything points to a most suc- 
cessful and interesting meeting in 
Cincinnati. 








Irrigation Bonds 


I specialize in Colorado Irrigation District 
Bonds—List yours with me for sale. Infor- 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Bldg., Denver, Colo. 


MOODY’S MANUAL 


is always consulted when 
SECURITIES 
are considered. It’s the standard refer 
ence for all Banks, Brokers and Investor- 
MOODY MANUAL CO., 33 Broadway, N. Y. 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


The Evening Post Job Printing Office 


Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 











A STUDY OF THE TRUST PROBLEM. 

John R. Dos Passos, the well known 
New York corporation lawyer, does 
not mince words or attempt to dodge 
the issue in his latest work: “Com- 
mercial Mortmain, A Study of the Trust 
Problem.” He says that a 25-year trial 
of the Sherman Anti-Trust Act shows 
it is a failure and he asserts that this 
law and the supplementary legislation, 
the Clayton and Trade Commission 
Acts, should be repealed. Thev are 
alike useless, he says, and calculated 
to stop the natural progress of com- 
merce and trade and can never accom- 
plish beneficial results. They are 
“parasitic” statutes. 

The Sherman law was passed in fear 
of a ghost, the author says. Dos Passos 
acknowledges there are evils in the 
trusts and that they have enriched 
many individuals beyond their deserts 
though much of thefr gains, made 
through “cashing in” on the Stock Ex- 
change, have been returned to the 
public in the form of public benefac- 
tions. He suggests, sarcastically, how- 
ever, that perhaps the public would 
prefer to distribute their own monies. 
As to the remedy he would repeal the 
legislation which permits of unlimited 
capitalization and life of corporations 
saa he thinks the combinations of 
labor will eventually also prove a 
check 

Mr. Dos Passos draws a startling pic- 
ture of the alleged injustice arising 
from manipulation of trust securities 
and expresses amazement that they 
have been permitted to go so far, 
lengths which he asserts will finally, 
unless some force is utilized to stop 
it, lead to a money oligarchy that will 
control the press and lawmaking power 
of the country. The book is written 
with a very forceful pen and is pub- 
lished by the Bench and Bar Company 
of New York City. 


ALBERTA FARM LOANS. 

Extracts from the Official Bulletin 
and Communications issued by the 
Canadian Government are incorporated 
in a special circular issued by the 
Associated Mortgage Investors of 
Rochester, N. Y., and designed to bring 
out the special points of merit of farm 
mortgages in the Alberta province as 
investments. 





EBERT, MICHAELIS & CO. GROWS. 

Ebert, Michaelis & Co.., dealers in 
investment securities, at 60 Broad- 
way, New York City, announce that 
Adrian G Hanauer has been admitted 
as a general partner in the firm. The 
firm name will be as heretofore, Ebert, 
Michaelis & Co. 

WRITES ON RURAL CREDITS. 

E. H. Holmboe, of the firm of C. E. 
Shoemaker & Co., Lewiston, Mont., is 
the author of an interesting and help- 
ful booklet on “Rural Credits.” He has 
given the topic much study and the 
naterial is worth reading by everyone 
nterested in this live subject. 


APRIL MUNICJPALS, 

The municipal bond house of Will- 
iam R. Compton Co., of 14 Wall St., 
has issued their April booklet on 
municipal bonds. The booklet covers 
a wide range of municipal issues 
suitable for investment requirements. 
ey te: AVENUE BANK DIRECTOR. 

t this week’s meeting of the Board 
es irectors of the Fifth Avenue Bank 
1f New York City, Rolland G. Monroe, 
f 
? 





( he firm of Monroe, Paris & Co., was 
elected a Director to succeed the late 
( iner ' Wetherbee 
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oz FARM MORTGAGES > 


Our Company is of the old con- 
servative kind. Our Mortgages 
somewhat old-fashioned perhaps, 
but a favorite amongst investors 
who prefer safety and a fair income 
to pa ne per d ons perhaps larger 
promised return 

Send for free pamphlet “7% 


list of offerings. 
E. J. LANDER & Co. 


RAND — ER. DAKOTA | 
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Fatm Morreaces 


© 31 Years in Business 
Without Loss to a Customer 


Write now for latest list 


Geo.M.Forman 
& Company 


11 So. La Salle St., CHICAGO 
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NOTICE OF SALE OF ONE HUNDRED 
Fifty Thousand ($150,000.00) Dollars of ‘“‘Fil- 
tering, Purifying and Softening of Missouri 
River Water Bonds” of the City of Great 
Falls, Montana. 


Notice is hereby given, that the city of 
Great Falls, Montana, will on the 16th day of 
May, 1916, at the hour of 10 o’clock a. m., at 
the office of the council room of said city, in 


in Great Falls, Montana, sell 
to the highest bidder for 
cash one hundred fifty (150) coupon “Filtering, 
Purifying and Softening of Missouri River 
Water Bonds” of the denomination of one 
thousand dollars ($1,000) each. Said bonds to 
bear interest at the rate of four and one-half 
per cent. (4%) per annum, payable semi- 
annually on the first days of January and 
July of each year. Said bonds to bear dat 
of July Ist, 1916, payable in twenty years 
and redeemable after ten (10) years from 
their date; the principal and interest payable 
the office of the City Treasurer of said 
city or at the option of the holder at some 
bank in New York City to be designated by 
the said City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. 
Each bidder is required to deposit a check 
fully certified by some bank in the city of 
Great Falls, Montana, in the sum of one thou- 
sand dollars ($1,000.00), payable to the City 
Treasurer of said city as a guarantee that he 
will take up and pay for said bonds as soon 
as the same are signed and ready for delivery. 
That the Council hereby reserves the right to 
reject any and all bids made and to sell said 
bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Filtering, Purify- 
ing and Softening of Missouri River Water 
Bonds” and are issued for the purpose of con- 
structing a filtering, softening and purifying 
apparatus, means and appliances for filtering, 
sottening and purifying the waters of the 
Missouri River, pumped and delivered by the 
city into its mains for the use of its in- 
habitants, for the protection and preservation 
of the health and lives of such inhabitants. 
A complete transcript of all the proceedings, 
touching the issue of said bonds will be fur- 


the court house 
at public auction 


nished by the anmnemgnes upon application 
by letter or wir 
Dated this 28th ‘day of March, 1916. 


By order of the City Council of the city of 


Great Falls, Montan: 
V. H. HARRISON, City Clerk. 
, 1916.) 


(Date of first publication, 


$75,000.00 
Great Falls, Montana 


6% 
Montana Deaconess 
Hospital Bonds 


Interest payable semi-annually. To 
be secured by close-in improved real 
estate valued at over $200,000.00. Par- 
ticulars will be furnished on request 
to, 





H. Hamilton, President, 
Board of Directors. 


Were Right on the he Ground | 
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PROPOSALS 
$2,500,000 LOAN 


School District of Philadelphia, Pennsylvania, 4% Serial 
Gold Bonds 


Free of All Tax, Including the Federal Income Tax 


The bonds will be registered in form. 
and $5,000. 
October 1, 1945. 


Sealed Proposals will be received by WIL- 
LIAM DICK, Secretary, in the office of The 
Board of Public Education, KEYSTONE 
BUILDING, 19th STREET ABOVE CHEST- 
NUT, PHILADELPHIA, until 12 O'CLOCK 
NOON, MONDAY, APRIL 17, 1916, for TWO 
MILLION FIVE’ HUNDRED THOUSAND 
($2,500,000) a SCHOOL LOAN on con- 
ditions as follow 

rwo MILLION FIVE HUNDRED THOU- 
SAND ($2,500,000) DOLLARS school loan for 
the purpose of raising the necessary funds for 
procuring sites and erecting buildings and 
additions for elementary and high schools and 
of erecting an administration building for 
school uses in the School District of Phila- 
delphia, authorized by resolution of The Board 
of Publi lic Education, School District of Phila- 
delphia, Pennsylvania, approved February 8, 
1916, 

BONDS will be issued in re Geroned & form, 
in denominations of $500, $1,000, and $5,000 

The said sum of two million five hundred 
thousand ($2,500,000) dollars will bear interest 
at the rate of 4 per centum per annum, pay- 
able semi-annually on the first days of April 
and October, the first payment of interest to 
be made on the first day of October, 1916, said 
loan and interest thereon to be payable free 
from all taxes. 

The principal and interest of said loan will 
be payable at the Farmers’ and Mechanics’ 
National Bank of Philadelphia, in lawful 
money of the United States, in gold coin of 
the present standard of weight and fineness. 

All taxable real estate in the City of Phila- 
delphia is subject to taxation for school pur- 
poses. The resolution authorizing this loan 
provided that an annual tax of one fifteenth 


The denominations will be $500, $1,000 
$125,000 of Loan will mature each year from October 1, 1926, to 
Interest payable April 1 and October 1 of each year. 


(1-15) of a mill upon each dollar of the ass 
valuation of the property in the Schoo! 
trict be levied, for the payment of pri: 
and interest and taxes on such obligatior 
cock and every year until the loan is f 

ull. 

Proposals must be submitted upon blanks 
to be obtained from the undersigned. 

No bid will be considered unless accompa- 
nied by a certified check drawn to the order 
of the School District of Philadelphia, Penn- 
sylvania, for five (5) per centum of the par 
value of the bonds bid for. 

Checks or certificates accompanying 
not accepted will be returned to the 
within forty-eight hours after the openin; 
the bids. Deposits of successful bidders 
be applied in partial payment of the an 
of the loan awarded them. No allow: 
interest will be made on advance be. ne 

Settlement in full for the loan awarde 1 mus 
be made with the Secretary on or t 
MONDAY, APRIL 24, 1916, at 3 o’clock P M 
and include payment ‘of accrued interest n 
April 1, 1916, to day of settlement. 

Bids at less than par will not be considered 

The Board of Public Education reserves t 
right to reject any or all proposals, or 
award any portion of the loan for which | 
shall be received, as it may deem best for t 
interest of the School District of Philadelp! 

Being municipal bonds, certificates of t 
School District of Philadelphia constitute lega 
investments for trust funds and estates. 

Bids may be made for “all or none” or for 
any portion of the issue. 

The legality of this issue was approved by 
John G. Johnson, Esq., and a copy of his letter 
attesting that fact may be had on application. 


} 





THE BOARD OF PUBLIC EDUCATION 


School District of Philadelphia, Pennsylvania 


WILLIAM DICK 
Secretary. 











cates of stock. 


that they may be kept advised. 


any member of the Committee 
Secretary of the Committee. 


later than April 30, 1916. 
Addrsss 
F. J. LEMOYNE, 


Secretary of the Committee, 
Henry W. Oliver Building, 
Pittsburgh, Pa, 


all communications to 


or to 
EDWARD C. BAILLY, 
Assistant Secretary, 

24 Broad Street, 
New York City, N. Y. 


Pittsburgh Coal Company 


(of New Jersey) 
Plan of Readjustment 


To the Holders of the Preferred Stock and Common Stock of the 
Pittsburgh Coal Company (of New Jersey): 


Although assents to the proposed Plan of Readjustment have been received 
from the holders of more than eighty-two per cent. (82%) of the preferred stock and 
more than eighty per cent. (80%) of the common stock, the Committee, in view of the 
delays incident to communicating with foreign stockholders, and in order to be 
assured that all stockholders have been advised of the Plan and had time and 
opportunity to act thereon, has extended the time for further deposits of assents to 
—_ 30, 1916, and, in the meanwhile, defers calling for the actual deposit of the cer- 


Stockholders holding certificates of stock not registered on the 
books of the Company in their own names are requested to communi- 
cate directly with one of the Secretaries of the Committee in order 


Assenting stockholders assume no personal liability for any expenses, and are 
free to deal with their stock in every respect as if they had not assented. After the 
plan is declared effective and their stock is deposited, all cash dividends will be 
promptly paid to them as declared and they will be entirely free to dispose of or 
otherwise deal with their certificates of deposit. 

Stockholders having any criticism or objection to the 
requested to communicate their views to the Committee in writing in 
order that the Committee may give consideration thereto. 


Copies of the Plan, information as to the advantages 
forms for assents to be signed by stockholders may be obtained from 
or from the 


Stockholders are requested to file their written assents with the committee not 


Plan 


are 


thereof, and 


Secretary or Assistant 


J. D. LYON 

A. W. MELLON 
GEORGE T. OLIVER 
J. B. FINLEY 
HENRY R. REA 
JOHN I. BISHOP 

A. J. MILLER 
HARRY BRONNER 


Readjustment Committee 
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THE FINANCIAL WORLD’S 


SEVENTH ANNUAL 


Public Service Corporation Review 


The Recognized Investors Manual 


More Complete - - - - - = = = = = World’s Authority 
Better Than Ever - - - - - = = = = Qn Sound Public 
Unusual Features - - - - - - = = = Service Securities 


PUBLISHED SATURDAY, ad “ons 29, 1916 


A Few of Its Standard Features 
@ Illuminating analysis of earnings of successful Public Service Corporations. 
@ A complete report of all statistical changes occurring during the year. 
@ Accepted by Bankers, Brokers and Investors as a valuable manual on Public Utilities. 


@ It provides all those interested in the affairs of these corporations with an intelligent idea of their phenom- 
enal development. 


@ The REVIEW has an international circulation, reaching investors and foreign institutions in England, 
France, Switzerland, Germany and Holland interested in American public utilities. 


@ Embodies the history of each company, facts about their franchises, dates of expirations, where not per- 
petual, capital, character of stock and bond issues, changes in this respect since our last REVIEW 
appeared, maturity of bonds, security back of each bond issue, names of officers and directors, the com- 
plete dividend records, and the unique feature we have originated showing the percentage of earnings over 
all fixed charges covering a period of years. 

@ The REVIEW will contain a large number of maps visualizing the territory in which public service corpora- 
tions operate. 


It Is a Review of Distinctive Value 
@ Because it gives Bankers, Brokers and Investors, at a moment’s notice, exactly the essential data they seek 
and need. 


@ Because it is in no sense a costly Manual sold at a high price, but a supplement to The Financial World, which 
assures it the widest circulation of any similar work of this nature. 


@ Because it occupies a unique field, exclusively its own, circulating, as it does, directly among investors who 
are, in the final analysis, the real purchasers of Public Service Corporation securities. 


@ Because, finally, it has the largest guaranteed circulation. 
Considering the Cost, There is No Better Advertising Medium 


q@ Our Public Service Corporation REVIEW is an ideal advertising medium for Bankers, Brokers and Public 
Service Corporation Supply Companies, since it is pre-eminently a directory of their business. It was 
the pioneer of its kind—first to recognize the importance of these securities—and first to specially call pub- 


lic attention to them. 


@ To insure a good position for your announcement, arrange early for space. Advertising forms will close 
April 20, 1916. We predict greater interest this year in this class of securities, on account of their good 
showing in 1915, and because of the unusual improvement in the demand for investments. 


Many Splendid Articles by Authorities 


@ In addition to the comprehensive statistical information, there will appear in this REVIEW many interest- 
ing and illuminating articles on Operation, Management, Financing, Future, Public Policies, Markets, 
and Other Features of Public Service Corporations, of vital importance to the people who invest their cap- 
ital in them. Each article will be contributed by an authority on the subject assigned to him, and among 
these contributors will be some of the most prominent financiers and operators in this important field. 


Arrange Direct or Through Your Advertising Agency for Space in This 


Review for It Will Identify Your Firm as an Important Factor in This 
Special Field. 
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